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The Federal Reserve Bulletin is distributed without charge 
to member banks of the system and to the officers and directors 
of Federal Reserve Banks. In sending the Bulletin to others the 
Board feels that a subscription should be required. It has 
accordingly fixed a subscription price of $2 per annum. Single 
copies will be sold at 20 cents. Foreign postage should be added 
when it will be required. Remittances should be made to the 
Federal Reserve Board. Member banks desiring to have the 
Bulletin supplied to their directors may have it sent to not less 
than ten names at a subscription price of $1 per year. 
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WORK OF THE BOARD. 


Definite adjustment of the bond conversion 
question was finally effected durmg the 
early part of the month of March, as a result 
of consultations between the Board and the 
authorities of the Treasury Department. On 
February 28 the Secretary of the Treasury 
addressed to the Board a letter in which he 
stated his decision to convert into 3 per cent 
securities bonds to the amount of $30,000,000 
that might be offered him for such conversion 
by Federal Reserve Banks. In a later com- 
munication the Board was informed that the 
Secretary of the Treasury would issue one-half 
of the new securities to be provided in ex- 
change for bonds offered for conversion, in the 
form of 30-year 3 per cent bonds, and one-half 
in the form of one-year gold notes, in accord- 
ance with the provision of the Federal Reserve 
Act relating to this matter. 

At the time of the transmission of this letter 
by the Secretary of the Treasury the total 
amount of Government bonds purchased by 
Federal Reserve Banks was approximately 
$40,000,000. There remained, however, the 
$25,000,000 allotment which, as will be recalled, 
is to be distributed on the basis of applications 
made by member banks holding bonds, such 
applications being filed with the Treasurer of the 
United States. The Board has already ruled 
that the allotment shall be made quarterly, 
and that under this ruling the first distribution 
of applications shall be made at the close of 
March, all applications to be in hand 10 days 
before the closing of the quarter. The date for 
final receipt of all appications intended to be 
considered in the first quarter’s allotment was 
fixed at March 21, the total quarter’s allotment 





being one-fourth of $25,000,000, or $6,250,000. 
Each quarter’s allotment is to be distributed 
among Federal Reserve Banks pro rata, but the 
Board has already announced a ruling that any 
Federal Reserve Bank which has purchased 
bonds in the open market may consider these 
an offset against the amount of bonds allotted 
to it under the pro rata division thus described. 
It remains to be seen how many such bonds will 
be offset as the result of applications on the part 
of Federal Reserve Banks which desire to be 
relieved of the necessity of taking over bonds 
from member banks through the, process just 
referred to. The announcement of the Sec- 
retary of the Treasury is of special interest in 
that it establishes a construction of the Federal 
Reserve Act in harmony with the view of those 
who have held that the total amount of bonds 
which the Secretary of the Treasury could con- 
vert annually under the law was not limited to 
$25,000,000. By making the amount $30,- 
000,000 it is recognized that the Secretary of 
the Treasury can convert any amount that he 
deems best, and that the establishment of such 
amount is a matter to be annually determined 
in accordance with the requirements of the 
situation. The process of definitely refunding 
bonds now securing bank circulation into secu- 
rities without the circulation privilege has thus 
been actually begun. Details as to bond pur- 
chases will be found on page 156. 

The final adjustment of the Louisiana re- 
districting petition has been effected during 
the month of March, the decision to grant 
the petition in so far as relates to the south- 
western part of Louisiana having been 
reached at the close of February and an- 
nounced in the March Federal Reserve Bul- 
letin. The decrees in the case have been 
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prepared and entered, and the banks affected 
thereby notified to undertake the arrange- 
ments necessary to the transfer. On Febru- 
ary 29 the Board also took action in the Con- 
necticut redistricting petition, voting to trans- 
fer from District No. 1 to District No. 2 the 
county of Fairfield, in the southwestern part 
of Connecticut, adjoining the State of New 
‘York, announcing that action relating to the 
remainder of the territory covered by the 
original petition had been suspended for the 
present and would be deferred pending the 
attainment of more experience with the sys- 


tem of clearing shortly to be developed. 


Subsequently representatives of the Connecti- 
cut bankers were given another hearing, and 
it was announced that a definite decision re- 
lating to the remainder of the territory would be 
arrived at on a date not later than June 15,1916. 

Secretary of the Treasury McAdoo and Hon. 
Paul M. Warburg, member of the Board, sailed 
on board the cruiser Tennessee for Buenos Aires 
on March 8. The party included about 10 per- 
sons, the purpose of the journey being that 
of attendance upon the meeting of the Joint 
High Commission appointed at the Pan Ameri- 
can Financial Conference held in Washing- 
ton a little less than a year ago. It is ex- 
pected that the party will return to Washing- 
ton early in May. 

Hon. F. A. Delano and Hon. W. P. G. 
Harding, members of the Board, left Wash- 
ington on March 9, returning on March 17, for 
a visit to the Federal Reserve Banks of 
Cleveland, Kansas City, and St. Louis, Mr. 
Harding also delivering an address relating to 
the cotton situation, at Birmingham, Ala., 
on March 10. The visit to these banks was 
intended to provide an opportunity for con- 
sideration of various local problems relative 
to the administration of the system, and the 
adjustment of a number of executive details 
which have been pending for some time past, 
and which were thought to require direct 
attention. 

During the month the Board has trans- 
mitted to Congress the final text of its recom- 








mendations for amendments to the Federal 
Reserve Act, this text being intended to de- 
velop more fully the ideas generally indicated 
in the Board’s annual report, where the pro- 
posals for amendments of the Federal Reserve 
Act were set forth in general terms. The 
Board has also reported to varicus committees 
of Congress stating its views on various 
pending bills, among them a measure to 
amend the Clayton Act in so far as relates to 
interlocking directorates of national banks. 


Heads Philippine Bank. 


Six months’ leave of absence has been granted 
by the Federal Reserve Board to H. Parker 
Willis, Secretary of the Board, that he may go 
to Manila, P. I., to organize and open the new 
Bank of the Philippines. 

Mr. Willis has been elected president of the 
bank, but is expected to return to Washington 
and his work with the Board at the expiration 
of the period for which leave has been granted. 
He left Washington on March 23 and sailed 
from San Francisco on the 28th. ! 

C. C. Robinson, of New York, accompanied 
Mr. Willis and will assist him. 


Meeting of Governors. 


Governors of the 12 Federal Reserve Banks 
will meet in Washington for consideration with 
the Federal Reserve Board of matters involv- 
ing the operation of the banks on Wednesday, 
April 12, 1916. | 


Death of Director Martinez. 


Notice of the death of Felix Martinez, class 
C Director of the Federal Reserve Bank of 
Dallas, was conveyed to the Federal Reserve 
Board in a telegram dated March 23 from 
W. F. Ramsey, Federal Reserve Agent at 
Dallas. Mr. Martinez died at his home in El 
Paso, Tex., on March 22. 
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Exchange of Two Per Cent Bonds. 


Acting upon requests of Federal Reserve 
Banks, the Federal Reserve Board on March 
31 approved applications for the exchange 
of United States 2 per cent bonds for 3 
per cent bonds and notes, amounting to 
$12,511,050. Nine of the twelve Federal Re- 
serve Banks tendered bonds for conversion. 
' The Federal Reserve Banks of Atlanta, Dallas, 
and San Francisco made no tenders at this 
time. If any banks have not asked for the 
conversion of their full allotment on or before 
October 1, any residue of the $30,000,000 
not then applied for and allotted will be dis- 
tributed to other banks applying for it. 


Dividends Exempt from Tax. 


In a letter addressed to Governor Charles S. 
Hamlin, of the Federal Reserve Board, on 
March 9, the Commissioner of Internal Revenue 
announces a decision on the part of his office 
that income or dividends on the stock of 
Federal Reserve Banks is exempt from income 
tax. The letter is as follows: 

Replying to your letter of the 14th ultimo, 
I have the honor to advise you that upon 
further consideration of the question, this 
office has decided that the income derived 
. from, or dividends received on, the stock of 
Federal Reserve Banks is exempt from the 
income taximposed by section 2, act of Octo- 
ber 3, 1913. 

In other words, it is held that the exemp- 
tion provided for in the Federal Reserve Act 
attaches to and follows the dividends into the 
hands of member banks holding Federal Re- 
serve Bank stock. 

Member banks will therefore be permitted 
to exclude from their gross income, for the 
purpose of the income tax, the dividends re- 
ceived on such stock. 

Respectfully, 
W. W. Ossorn, Commissioner. 


Federal Reserve Agent at Richmond. 


Mr. Caldwell Hardy, president of the Nor- 
folk National Bank since 1899,-was on March 
7 elected by the: Federal Reserve Board a 
class C director of the Federal Reserve Bank 
of Richmond and designated as Chairman of 
the Board and Federal Reserve Agent. Mr. 
Hatdy has accepted and will assume his new 
duties on April 1. 











Born in North Carolina in 1852, Mr. Hardy 
removed with his parents to New York in 
1859 but returned to the South in 1875 to 
enter the banking business at Norfolk, Va. 
He was appointed cashier of the Norfolk Na- 
tional Bank at its organization and has been 
president and first vice president of the 
American Bankers’ Association. 


Changes in District Lines. 

There are reprinted below the formal letters 
of notification and decrees transferring certain 
banks in southern Louisiana from the Federal 
Reserve District of Dallas to the Federal Re- 
serve District of Atlanta, and transferring cer- 
tain banks in Fairfield County, Conn., from 
the Federal Reserve District of Boston to the 
Federal Reserve District of New York. 


FEBRUARY 28, 1916. 

Str: I have the honor to inform you that 
the Federal Reserve Board on February 25 
adopted the following resolution: 

“Resolved, That all of Louisiana north of 
the parishes of Vernon, Rapides, and Avoy- 
elles remain in the Eleventh Federal Reserve 
District, and that the remaining part of the 
State of Louisiana now in the Eleventh Dis- 
trict be transferred to the Sixth Federal Re- 
serve District, and the banks therein allotted 
to the New Orleans Branch of the Federal 
Reserve Bank of Atlanta.’ 

Accordingly, the following banks now mem- 
bers of the Eleventh Federal Reserve District, 
and owning stock in the Federal Reserve Bank 
of Dallas, will be transferred to the Sixth Fed- 
eral Reserve District and will take out a cor- 
responding amount of stock in the Federal 
Reserve Bank of Atlanta. These banks will 
be classed as belonging to the territory as- 
signed to the New Orleans Branch of the Fed- 
eral Reserve Bank of Atlanta. 





Bank. Surplus. 








First National, Abbeville 
First National, Alexandria 
First National, Jeanerette 
First National, Lafayette 
Caleasien National, Lake Charles. 

First National, Lake Charles 

Peop 

State National, New Iberia. 

Opelousas National, O 

Planters National, O 
First National, Ville Platte i 
First National Bank of Arcadia Parish, Crowley. .| 
First National, De Ridder. ............-..-.------ |; 2%, 
First National, Eunice 
First National, Morgan City 

New Iberia National, New Iberia 
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The question of transfers of capital stock 
from the Federal Reserve Bank of Dallas to 
the Federal Reserve Bank of Atlanta will re- 
quire your attention, and it is suggested that 
you follow in this matter the same procedure 
which was laid down by the Board in effecting 
the transfer of the banks of West Virginia from 


the Fifth to the Fourth Federal Reserve Dis- | al 


trict some nine months ago. I inclose a copy 
of the Federal Reserve Bulletin for July, on 
page 142 of which you will find the details of 
the process fully set forth. You should note 
in communicating with member banks that 
this iy ing is a readjustment under the 
Board’s Gener power, and not a review on 
appeal. e Board will be glad to hear from 
you with respect to the se, ei of an 
details that may seem to call for further ad- 
justment. Would it be agreeable that the 
transfer be made effective as of April 1? 
Please notify that the Board may enter the 
formal order. 
Respectfully, 


H. Parker Wituis, Secretary. 


Mr. M. B. WeLiLBoRN, 
Chairman Board of Directors, 
Federal Reserve Bank of Atlanta. 


ORDER AMENDING THE GEOGRAPHICAL LIMITS 
as OF DISTRICTS NOS. 6 AND 11. 


At a stated meeting of the Federal Reserve 
Board, duly held at its office in the city of 
Washington, D. C., March 6, 1916. 

Present: Mr. Hamlin, Governor; Mr. Delano, 
Vice Governor; Mr. Miller, Mr. Harding, Mr. 
free Mr. Witliams.. . 

n the matter of readjusting the geograph- 
ical limits of Districts Nos. 6 ted 11 “ Rete 
ance with the power vested in the Federal Re- 
y ot Board by section 2 of the Federal Reserve 

ct. 

Whereas the Federal Reserve Board is au- 
thorized and empowered by section 2 of the 
Federal Reserve Act to readjust the Federal 
Reserve Districts; and 

Whereas upon consideration of (a) the peti- 
tion of certain banks in Louisiana for the trans- 
fer from District No: 11 to District No. 6 of all 
that part of Louisiana then situate in District 
No. 11; (0) the printed briefs and exhibits filed 
by counsel, it appears to the Federal Reserve 
Board that the convenience and customary 





course of business and the best interests of the 
Federal Reserve System will be served by a 
readjustment of the geographical limits of Dis- 
tricts Nos. 6 and 11: 

Now, therefore, the Federal Reserve Board 

doth order— 
(1) That District No. 11 be readjusted and 
tered so as to include the State of Texas; all 
that-part of New Mexico not included in Dis- 
trict No. 10; the counties of Pima, Graham, 
Greenlee, Cochise, and Santa Cruz, all situate 
in the State of Arizona; the counties of Mar- 
shall, Bryan, Choctaw, Pushmataha, McCur- 
tain, Johnson, Atoka, and Coal, all situate in 
the State of Oklahoma; and all that part of 
Louisiana situate north of the northern boun- 
daries of the parishes of Vernon, Rapides, and 
Avoyelles. 

(2) That District. No. 6 be readjusted and 
extended so as to include the States of Florida, 
Georgia, and Alabama; all that part of the 
State of Tennessee not included in District No. 
8; all that part of the State of Mississippi not 
included in Distri ict No. 8; and all that part of 
the State of Louisiana south of the northern 
boundaries of the parishes of Vernon, Rapides, 
and Avoyelles. 

(3) That the alterations in Districts Nos. 6 
and 11 directed in this order become effective 
April 1, 1916. 

(4) That the Federal Reserve Banks of At- 
lanta and Dallas be notified of the ch made 
in the districts referred to and directed to take 


‘such action as may be necessary for the trans- 


fer of membership of the banks included in the 
territory affected. 

(5) That a copy of this order be filed with 
the Comptroller of the Currency in order that 
the certificate of the Reserve Bank aniza- 
tion Committee may be properly amended. 


C. S. Hamuin, Governor. 
Attest: 
H. Parker Wis, Secretary. 


Maro# 1, 1916. 
Srr: [have the honor to inform you that the 
Federal Reserve Board on February 29 adopted 
a resolution transferring the banks situated 
in Fairfield County, Conn., from District No. 1 
to pteies a . ir pil te 
ccor the following now mem- 
bers of the First Federal Reserve District, and 
owning stock in the Federal Reserve Bank of 
Boston, will be transferred to the Second 
Federal Reserve District, and will take out a 
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corresponding amount of stock in the Federal 
Reserve Bank of New York: 


Bethel National Bank, Bethel, Conn. 
First Nationa] Bank, Bridgeport, Conn. 
ys ig Conn. 

Connecticut National , Bridgeport, Conn. 
Danbury National Bank, Danbury, Conn. 
City National Bank, saggy? Conn. 
Greenwich National Bank, Greenwich, Conn. 

irst National Canaan, ‘ 


City National Bank, South Norwalk, Conn. 
First National Bank, Stamford, Conn. 
Stamford National Bank, Stamford, Conn. 


The question of transfers of capital stock 
from the Federal Reserve Bank of Boston to 
the Federal Reserve Bank of New York will 
require your attention, and it is suggested that 
you follow in this matter the same procedure 
which was laid down by the Board in effecting 
the transfer of the banks of West Virginia from 
the Fifth to the Fourth Federal Reserve Dis- 
trict some nine months ago. I inclose a copy 
of the Federal Reserve Bulletin for July, on 
page 142 of which you will find the details of 
the process fully set forth. You should note 
in communicating with member banks that this 
proceeding is a readjustment under the Board’s 

eneral power, and not a review on appeal. 

e Board will be glad to hear from you with 
respect to the arrangement of any details 
that may seem to call for further adjustment. 
Would it be agreeable that the transfer be 
made effective as of April 1? Please notify 
that the Board may enter its formal order. 

Respectfully, 
H. Parxer Wiis, Secretary. 


Mr. Prerre Jay, 
_ Chairman Board of Directors, 
Federal Reserve Bank of New Y ork. 


a 


ORDER AMENDING THE GEOGRAPHICAL LIMITS 
OF DISTRICTS NOS. 1 AND 2. 


At a stated meeting of the Federal Reserve 
Board, duly held at its office in the city of 
Washington, D. C., March 6, 1916. 

Present: Mr. Hamlin, Governor; Mr. Delano, 
Vice Governor; Mr. Miller; Mr. Harding; Mr. 
Warburg; Mr. Williams. 

the geographical 


In the matter of ae 
limits of Districts Nos. 1 and 2 in accordance 


32779—16—-2 











with the power vested in the Federal Reserve 
Board by section 2 of the Federal Reserve Act. 

Whereas the Federal Reserve Board is au- 
thorized and empowered by section 2 of the 
Federal Reserve Act to readjust the Federal 
reserve districts; and 

Whereas, upon consideration of (a) the peti- 
tion of certain banks in Connecticut for the 
transfer from District No. 1 to Distriet No. 2 of 
all that of Connecticut east of the Con- 
necticut River; (6) the answer of the Federal 
Reserve Bank of Boston, Mass.; (c) the briefs of 
counsel and the oral a ents heard by the 
Federal Reserve Board; it appears to the Fed- 
eral Reserve Board that the convenience and 
custo course of business and the best in- 
ents . thé be mew dente we * 
serve a readjustment of the geographica 
limits of Districts Nos. 1 and 2. . 

Now, therefore, the Federal Reserve Board 
doth order— 

(1) That District No. 1 be readjusted and 
altered so as to include the States of Maine, 
New Hampshire, Vermont, Massachusetts, 
Rhode Island, and all of the State of Connecti- 
cut oem the county of Fairfield. 

(2) That District No. 2 be readjusted and 
extended so as to include the State of New 
York, the counties of Monmouth, Middlesex, 
Hunterdon, Somerset, Union, Essex, Passaic, 
Hudson, Bergen, Morris, Sussex, and Warren, 
all situate in the State of New Jersey, and the 
county of Fairfield, situate in the State of Con- 
necticut. 

(3) That consideration of so much of the peti- 
tion of the Connecticut banks as requests the 
transfer of that part of Connecticut west of the 
Connecticut River which is not covered by this 
order be continued without prejudice until the 
further order of the Board. 

(4) That the alterations in Districts Nos. 1 
and 2 directed in this order become effective 
April 1, 1916. 

(5) That the Federal Reserve Banks of 
Boston and New York be notified of the one 
made in the districts referred to and directed to 
take such action as may be necessary for the 
transfer of membership of the banks included in 
the territory affected. : 

(6) That a copy of this order be filed with the 
Comptroller of the Currency in order that the 

ificate of the Reserve Bank ization 
Committee may be properly amended. 


C. S. Hamu, Governor. 
Attest: 
H. Parker WIz11s, Secretary. 
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Purchase of United States Bonds. 


Two interesting movements in connection 
with bonds have culminated with the end of 
the first quarter of the year. They are the 


offering and sale to the 12 Federal Reserve | %ichmond 
Banks of the first one-quarter of the $25,000,000 | Chicago 

to be purchased yearly from member banks of | Minneapolis. 
the Federal Reserve System and the exchange | Dallas. 


by the 12 Federal Reserve Banks of 2 per cent 
bonds for 30-year 3 per cent bonds and 1-year 
3 per cent gold notes. Both transactions are 
undertaken under section 18 of the Federal 
Reserve Act. In addition there have been 
purchases by the 12 Federal Reserve Banks in 
the open market. These purchases, under a 
ruling of the Federal Reserve Board, are per- 
mitted to be taken as an offset against the al- 
lotment made to each of the 12 Federal Re- 
serve Banks of offerings made through the 
Treasurer of the United States. 

The limit of $9,000,000 which could be de- 
posited under the National Bank Act for na- 
tional banks to retire circulation and release 
bonds for the current month was reached on 
March 16. No further deposits will be re- 
ceived until April 1. 

This limitation of $9,000,000 a month does 
not, however, apply to money deposited with 
the Treasurer for the release of honds offered 
by national banks for purchase by Federal 
Reserve Banks under section 18 of the Federal 
Reserve Act. 

Offerings by member banks through the 
Treasurer of the United States closed on March 
21, 10 days prior to the end of the month, state- 
ment being made to the Federal Reserve Board 
as of March 31. 

The total of applications to sell bonds re- 
ceived by the Treasurer of the United States 


and reported to the Federal Reserve Board was | 


$16,041,700, The amounts offered in each dis- 
trict and the number of banks making offerings 
are given below. 











2, 296. 
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This letter and resolution adopted by the 
Federal Reserve Board on Tuesday, March 28, 
were sent out on that date to each of the 
member banks of the Federal Reserve System 
which had offered bonds for sale under section 
18 of the Act: 


Sr: There is inclosed for your information 
copy of a resolution, adopted by the Federal 
Reserve Board at its prem few in con- 
nection with the sale of United States bonds 
offered by member banks of the Federal Re- 
serve System through the Treasurer of the 
United States under section 18 of the Federal 
Reserve Act. 

You will note from the resolution that the 
Board has determined under the circumstances 
to make no allotment of bonds for purchase at 
this time. 

Very respectfully, 
C. S. Hamuin, Governor. 


Whereas it appears from statement furnished 
the Board by the office of the Secretary that 
11 out of the 12 Federal Reserve Banks have 
purchased in the open market bonds in ex- 
cess of the amount which might be allotted 
to such banks at the end of this quarterly 
period on a basis of one-fourth of $25,000,000 
which the Board had considered alloting at 
this time; and 

Whereas the bonds offered for sale through the 
Treasurer under section 18 of the Federal 
Reserve Act aggregate more than twenty 
times the amount which might be allotted on 
the basis indicated, and it will, therefore, be 
ag on this basis to sell for each member 

ank less than 5 per cent of the amount 
offered for sale; an 
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Whereas it appears that the only Federal Re- 
serve Bank which has not purchased in the 
open market bonds in excess of the amount 
which might be allotted to it is under con- 
tract to purchase a sum very largely in ex- 
cess of its allotment and has prevented 
from consummating such purchase by rea- 
son of the fact that more than $9,000,000 
in lawful money has been deposited with 
the Treasurer during the current month to 
retire circulation by national banks, and the 
banks under contract to sell are thereby pre- 
vented from making delivery: Now, there- 
fore, be it 
Resolved, that it is the sense of the Board that 

no necessity exists for enforcing the require- 

ment provided for under section 18 of the 

Federal Reserve Act at the end of this quarterl 
riod ending March 31, 1916, and that it will 

not at this time require the Federal Reserve 

Banks to oe any of those bonds which 

are offered for sale by member banks through 

the Treasurer of the United States under the 

provisions of section 18. 

Be it further resolved, that the Secretary be 
instructed to send a copy of this resolution to 
the various Federal Reserve Banks and to the 
member banks which have offered bonds for 
sale in order that they may be notified of the 
action of the Board in the premises. 


Secretary McAdoo, in a communication to 
the Federal Reserve Board on February 28, 
stated that he would, under section 18 of the 
Act, issue in exchange for United States 2 per 
cent gold bonds, bearing the circulation privi- 
lege, against which no circulation was out- 
standing, l-year gold notes and 3 per cent 
30-year gold bonds, both without the circula- 
tion privilege, upon assent by the Federal Re- 
serve Banks to the necessary obligation with 
the Secretary of the Treasury binding them to 
purchase for gold at maturity the 1-year notes. 
The limitation upon the issue was $30,000,000 
for the year 1916, and the conversion dates 
the first days of January, April, July, and Octo- 
ber. These dates correspond with the interest 
periods for the 2 per cent Consols of 1930. Un- 
der this arrangement $15,000,000 may be con- 
verted on April 1 and $7,500,000 each on the 
two following dates. 








Subsequently Secretary McAdoo informed 
the Board that conversions would be made 
one-half into 3 per cent gold bonds and one- 
half into 1-year gold notes. In the closing 
paragraph of his letter advising of this decision 
the Secretary said, “Upon further considera- 
tion I have concluded that the purposes of the 
Act and the public interest will be better served 
if banks are required to take the maximum 
amount, i. e., 50 per cent, of the new issues in 
1-year gold notes and 50 per cent in 3 per cent 
30-year bonds.” 

On March 8 the Federal Reserve Board sent 
out the following letter to Federal Reserve 
Banks stating in each instance the amount of 
bonds which the bank would be entitled to 
convert: 


I am directed by the Federal Reserve Board 
to transmit to you the following information: 

The Secretary of the Treasury has notified 
the Federal Reserve Board that he will issue 
3 per cent 30-year bonds and 1-year notes in 
exchange for 2 per cent bonds offered for con- 
version by Federal Reserve Banks to the extent 
of $30,000,000 during the present calendar 
year. On the basis of capitalization and sur- 
plus adjusted to April 1, your allotment for the 
year amount to . Conversion of 2 
per cent bonds may be made as follows: On 
April 1, not to exceed one-half of your allot- 
ment; on July 1, not to exceed three-fourths 
of your allotment, including the amount con- 
verted on April 1; on October 1, balance of 
your allotment. If any bank fails to apply for 
its full allotment before October 1, bonds and 
notes remaining will be distributed on a pro 
rata basis among the banks applying therefor. 
The denominations of bonds are from $100 to 
$10,000 and of notes from $1,000 to $50,000. 
All SachanEee will be made as nearly as possi- 
ble on the basis of one-half 30-year bonds and 
one-half 1-year notes. Please notify the Board, 
to reach Washington not later than March 20, 
the amount of 2 per cent bonds you will offer 
for exchange on April 1. 


The figures showing the allotment, which 
have been adjusted to cover the changes by 
reason of the transfer -of banks in Fairfield 
County, Conn., from the Boston district to the 
New York district, and the changes from the 
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Dallas district in the State of Louisiana to the 


Atlanta district, based upon capital of Fed- 


eral Reserve Banks at the close of business on 
March 3, were as follows: 
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Several Federal Reserve Banks raised the 
question whether the Treasury Department 
would at this time consider applications for 
the conversion of the 1-year gold notes into 
30-year 3 per cent bonds, and in answer to one 
of these inquiries the Federal Reserve Board 
sent, on March 13, the following reply: 

Your letter of March 8, relative to the ex- 
change of 2 per cent bonds for 3 per cent bonds 
and 1-year gold notes, was referred to the Treas- 
ury Department and is to-day returned with 
the following advice: 

“T have received a memorandum of 
March 10 inclosing a letter addressed to the 
Federal Reserve Board by the governor of the 
Federal Reserve Bank of Cleveland, in which 
he asks whether the Secretary of the Tre 
has determined that he will not consider apph- 
cations for the conversion of 1-year gold notes 
into the 30-year 3 per cent bonds as provided 
in section 18 of the Federal Reserve Act. In 
reply I beg to advise you that the 
has taken no action in this matter and during 
rs absence nothing will be done in relation 
thereto.” 


It has been held that the limit of $9,000,000 
of deposits to be made by national banks for 
the retirement of bonds securing circulation 
in any one month,stands irrespective of the 
allotment made under the requirement of the 
law for the purchase of $25,000,000 in bonds 
yearly by Federal Reserve Banks. If an appli- 
cation to sell bonds under section 18 is not 
granted by the Federal Reserve Board it will 





be necessary for the applying bank to file a 
new application with the Treasurer of the 
United States that its wish to sell may be con- 
sidered at the next quarterly period. 

Notes issued under the conversion privilege 
will be termed ‘‘One-year Treasury notes,’’ 
and will be designated ‘‘Series of January 1, 
1916-17.” They are payable one year from 
the date of issue, with interest at 3 per cent, 
which is payable on the Ist of January, April, 
July, and October. These notes are issued in 
denominations of $1,000, $10,000, and $50,000. 

The 3 per cent bonds are called “Three per 
cent conversion bonds,” and will be desig- 
nated as the series of the years of issue and of 
maturity, the first being ‘‘Series of 1916-46.” 
They are payable 30 years from January 1 
of the year of issue, bearing interest at 3 per 
cent, payable at the same quarterly periods as 
the notes. The bonds are issued in denomi- 
nations of $100, $1,000, $5,000, and $10,000, 
both registered and coupon form. 

The Secretary of the Treasury, upon the 
request of a Federal Reserve Bank, will open 
& suspense account with such bank for each 
loan, in which account will be credited. all 
bonds acquired by the bank and charged all 
bonds reissued or converted as directed by the 
Federal Reserve Bank having title thereto. 

After suspense accounts have been estab- 
lished the Secretary of the Treasury will advise 
the Federal Reserve Bank of all bonds received 
for the bank’s account and of the disposition 
of such bonds or any part thereof in accord- 
ance with instructions given by the Federal 
Reserve Bank. A statement of all transactions 
will be furnished the bank at each dividend 
period for each loan, and interest on the bank’s 
holdings will be declared on account of the 
bonds held in suspense. 

In order to have such suspense account 
established a Federal Reserve Bank should 
make application therefor to the Secretary. of 
the Treasury, such application to be in the form 
of a certified copy of a resolution of the board 
of directors authorizing the action. 

There were on March 1 national bank notes 
outstanding, secured by United States bonds, 
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amounting to $711,129,418. This was a de- 
crease of $7,794,072 since February 1. 

In addition to the national bank notes out- 
standing, secured by United States bonds, 
there were on March 1 $51,866,895, secured by 
lawful money, an increase over February 1 of 
$4,398,317. The amount of Federal Reserve 
bank notes outstanding, secured by United 
States bonds, on March 1 was $2,999,970. 

The kinds of bonds on deposit to secure 
Federal Reserve bank notes and national bank 





notes on March 1 are shown in the following 
table: 

















On deposit 

| Inter-| tosecure | 0” deposit 
Kinds of bonds on deposit. est | Federal | Dor 

rate. | Reserve bank notes. 

bank notes. 
United States consols of 1930........... +-+| 2 | $5,719,250 926, 450 
United States loan of 1908-1918. .. Td sageuki acted 18, 551, 820 
United States loan of 1925.............. me a 100,000 | 27,224, 900 
United States Panama of 1936......... | 2 512,500 | 52,251,440 
United States Panama of 1938......... 2 400,000 | 28, 301, 480 
MI vik os wc awshnt erenaecee bese ed lel canara 6,731, 750 | 715,256, 090 





Statement of the public debt on February 29, 1916. 


























DEBT BEARING NO INTEREST (PAYABLE ON DEBT ON WHICH INTEREST HAS CEASED SINCE 
PRESENTATION). MATURITY (PAYABLE ON PRESENTATION. 
Oniiieap snap ined tobe aehened when redeemed Funded loan of 1891, continued at 2 per cent, called for 
nited States motes ..... 2... .- 2. - ee eeeecnenceenne $346, 681, 016. 00 ney Ma 18, 1900; interest ceased Aug. 18, 1900. .. $4, 000. 00 
EE ea ere Cerrone eee 979, Funded 3 Bont. 2, IO... sss < sad woke 22, 950. 00 
Loan of 1904, matured Feb. 2, 1904.................-....--- 13, 050. 
Excess of notes over reserve.......-.......... 193, 701,992.79 | Funded loan 3 Selby 2; WOR. « 0 <kssssnnsh< 535, 000. 
1) that will be retired on presentation: ¢ FUE SD ir ecns endssvieny 12, 190, 00 
sibel ia Uebiedees ohne sndponebyta 53,152.50 | Old debt matured at various dates prior to Jan. 1, 1861, and 
notes assumed by the United States matured at various dates subsequent 
on of lawful money for their retirement... 40,703,950. 50 WO SE oo civctbericdetquaptdeaghegegei~gugnasaeus 901, 460. 26 
WINE Ba ccecieucuwnstheccessecsestneee 6, 849, 059. 90 
6 | RTE kappa regtetie tae TE 1, 488, 650, 26 
NN tint itactne te nea hcl ition salieninte 241, 308, 155, 69 
INTEREST-BEARING DEBT (PAYABLE ON OR AFTER SPECIFIED FUTURE DATES.) 
Outstanding Feb. 29, 1916. 
; When | When rpiaemabie Amount 
Title of loan. Authorizing act. | Rate. Interest able. 
issued.| or payable. pay issued. | Revistered.| Coupon. | Total. 
Consols of 1930 Mar. 14, 1900 P+ | 1900 | Payable after A J April, |$646,250, 150 389,050 | $2,861,100 |$646, 250, 150 
of 1930. .... ar. 14, 1900...... p ya ° anuary, ’ ’ ’ 
1, 1930. “¢ July, and Oc- : 
Loan of 1908-1918...| Jume 13, 1898...... 3 1898 | Redeemable after Bebruary, May, | ‘198,792,660; 47,203,200 | 16,742,260 | 63,945, 460 
Aug. 1, 1908; Augus and 
Aug. 1, November. 
Loan of 1925.....-.. Jan. 14, 1875....... 4 | 1895-6 Payable after Feb. |..... Mins ccsseea 2162, 315, 400 ; 101, 295, 600 | 17,194,300 | 118, 489,900 
Papama Canal loan: prey 
Series 1906.....| June 28, 1902, and 2 1906 | Redeemable after |..... orem 54,631,980 | 54,621,520 10,460 | 54,631,980 
Dec. 21, 1905. Aug. 1, 1916; 
Aug. 1, 
Series 1908.....|..... a ne ae 2 1908 -— wet Mis cccex des | 30,000,000; 29, 737, 520 262,480 | 30,000, 000 
payable sage Mee 1, 
| 
Series 1911..... Aug. 5, 1909 — 3 1911 = Tune 1, March, June, 50,000,000; 40,921,800} 9,078,200} 50,000,000 
4, 1910, and Mar 1961. September, | 
2, 19 11. December.| 
Postal savings June 25, £000 «i083 24 | 1911- | Redeemable after | January and 7,307,100 | 6,528,349 778,760 | 7,307,100 
bonds (first to 1915 1 JERS July. 
ninth series). of issue; pave 
@ 
ot issue. } 
Postal savings | June 25, 1910...... 2 | 1916 Spills dee sondes 938, 000 855, 900 82,100 938, 000 
bonds, 1916-1936 Jan, 1,1917; f° 
(tenth series). Jan. 1, 1936. | 
Agsregate OF Eo ccneuedkdecevsdccosdiececnsioccagebchewehecevotessnnes dade eenrenneeemanwee /1,150,235,290 | 924, 552,980 | 47, 009,660 | 971, 562, 590 
nterest- 
bearing | 
debt. | j 


























$132,449,900 have been refunded into the 2 
been and 


cent consols of 1930, and $2,396,800 have been purchased for the 


a es Soh cenoeled ond toed 
ery have otherwise purchased 
3 { this original amount issued, $43,825,500 have been purchased for the sinking fund and canceled. 
GROSS DEBT. 
Debt S divi eiinitasnss « com tant otis $241, oat, 08 
Debt on which interest has ceased................-.--- 1 488, 650. 26 
Lids Shidb ok SUdbAiS saves cdak cbsaeua 971, 562, 590. 00 
PIII. oo ois ca cccedies cactencccnnccssecdesss 1, 214, 359, 395. 95 


NET DEBT. 
Gross debt (opposite). .......... oregon dostoeems oo+se- $1,214,350,395. 96 
Balance available to maturing obligations (see 
Geakadesccoces = ondeuedenerncteesdaiiy * -- 104,135, 180.74 
Wes QHD. o.s.n.. cccidnnnd es ciiee cesceccuseasanes 1, 110, 224, 215. 21 
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THE PRESENT COTTON SITUATION. 


Speaking before the Birmingham Chamber 
of Commerce in Alabama Friday evening, 
March 10, Hon. W. P. G. Harding, member of 
the Federal Reserve Board, discussed the pres- 
ent cotton situation in part as follows: 


During the next six weeks, assuming normal weather 
conditions, the cotton crop of 1916 will be planted. While 
the acreage put in cotton will bear a direct relation to the 
size of the new crop, other factors must be considered in 
reaching conclusions as to the final outcome. The quality 
and amount of fertilizer used, the character of the season, 
methods of cultivation, the ravages of the boll weevil and 
other insect damage, will all have an important bearing, 
so that under some conditions it is conceivable that 
30,000,000 acres planted in cotton. will produce a larger 
yield than 35,000,000 acres under other conditions. The 
new crop acreage, however, which will probably be 
known definitely within the next 60 days, will play an 
important part in fixing the market value of that portion 
of the crop of 1915 which remains unsold, for it is likely 
that not until July will reports of condition of the growing 
crop become a factor in price control. It will be remem- 
bered that during last July there was a decided slump in 
the cotton market, which brought about an extremely 
nervous feeling throughout the South. Despite the very 
vigorous and diligent campaign that had been made in 
the spring of 1915 for a sharp reduction in cotton acreage, 
reinforced as it was by the severe object lesson of the dan- 
gers of overproduction that had been impressed upon 
cotton growers during the preceding fall and winter, it 
was found that the area planted in cotton had been reduced 
by only about 15 per cent. The season up to July had 
been propitious and there was much talk of a new crop of 
at least 14,000,000 bales. It was known also that Great 


Britain intended to declare cotton an absolute contra- 


band, which was regarded as meaning the loss of a 
market, for about two and one-half million bales which 
had usually gone to Germany and Austria, and which had 
to a considerable extent during the season of 1914-15 
reached those countries through neutral ports. 

Farmers and business men throughout the South were 
aroused, and, without any definite organization, but 
through the force of public sentiment, a policy of gradual 
marketing was decided upon. Warehouse facilities had 
been found to be adequate, and the banking situation 
was such as to render ample funds available to carry out 
such a policy. At the same time it became evident 
that the yield would not be as large as had been antici- 
pated, so that consumers, finding that there was no rush 
of cotton to the market for sale at forced prices, began 
to contract for their wants, and prices advanced rapidly. 
The new crop, instead of bringing 7 to 8 cents per pound, 
as had been predicted by many pessimistic persons, found 








a ready market up to 12} cents per pound, and cottonseed 
advanced in a corresponding degree so as to give producers 
the equivalent of $20 to $22.50 per bale from sales of seed. 
The advance attracted speculative interest, and by De- 
cember some enthusiasts had visions of 15 to 18 cents per 
pound. Many farmers and merchants who, a few weeks 
before, would have sold most gladly at 12 cents, caught 
the infection and decided to hold for the much higher 
prices which they felt were coming. 

About this time, however, the export movement began 
to compare unfavorably with the previous season. Except 
as to coastwise trade, our ocean freights are carried almost 
entirely in foreign bottoms. Of these, German vessels are 
idle, being interned in neutral ports throughout the world, 
or else blockaded in the waters of the North Sea. This 
scarcity of shipping has caused a great advance in ocean 
freight rates, which are from six to ten times the normal, so 
that rates on cotton from American perts to Liverpool 
have been ruling as high as $3 per hundred pounds, or 
$15 per bale, being 3 cents per pound. Even at these 
abnormal rates, exports of cotton have been restricted, 
as shipowners, acting probably under instructions from 
their Governments, have given preference to cargoes of 
grain and munitions. 

Under these conditions stocks abroad have been greatly 
reduced, and during the month of January there was a 
time when the stock at Liverpool was sufficient to supply 
British spindles for less than six weeks, with prices ruling 
at 18 cents, against 12 cents in New York. There is 
reason to believe however, that during the past month 
arrangements have been made to increase the ship room 
available for cotton, and there has been some increase in 
the supply at Liverpool, London, and Manchester, The 
total stocks in Great Britain on March 3 have been esti- 
mated to be 1,000,000 bales, against 1,452,000, 1,289,000, 
and 1,498,000 bales for the same date in 1915, 1914, and 
1913, respectively. The depletion of stocks on the Conti- 
nent is still more marked. The Financial Chronicle esti- 
mates the supply of stock at Hamburg, Bremen, and 
Trieste to be about 1,000 bales ai each point, against a 
total of 384,000 bales on March 1, 1915, 570,000 bales in 
1914, and 578,000 bales in 1913; and, including stocks at 
Havre, Marseilles, Barcelona, and Genoa, it estimates 
continental stocks on March 3 at 479,000 bales, against 
1,083,000 bales in March, 1915, 1,065,000 in 1914, and 
1,089,000 in 1913. Authorities place the total visible 
supply for the world on March 3 at 5,777,448 bales, against 
7,607,227, 6,107,140, and 5,491,952 bales in 1915, 1914, and 


‘| 1913, respectively. In Egypt figures relating to cotton 


receipts are expressed in cantars, approximating 100 
pounds, and exports in bales which weigh about 750 
pounds, Reducing the figures to the equivalent of 500 
pounds to the bale, receipts of cotton at Alexandria from 
August 1 to February 9 have been, according to the same 
authority, 790,300 bales, against 942,500 bales last year 
and 1,350,000 bales for the same date in 1914, 
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A report dated Friday night, March 3, gives the fol- | I quote as follows from a letter received from him: 
lowing statement as to the movement of the crop for the 


i i “It is reasonably plain that if we ex 6,500,000 bal 
week: Total receipts, 107,849 bales, against 156,956 and | of cotton this pate shall not aioe thea tag dent 


_ 142,403 bales for the two weeks immediately preceding. | 1,800,000 bales left over in the United States. This 
Total receipts since August 1, 1915, 5,402,039, against | includes the cotton at the ports and interior towns as well 


* : | a8 the unmarketed supply on the plantations. I d t 
8,093,162 for the same period of 1914-15. Decrease since | dhiink fecan be Gena deed Rat ell crs with the Had ben 
August 1, 1915, 2,691,123 bales. Exports for the week, | facilities that the Federal Reserve Banks provide. and if 
142,143 bales, of which 73,972 were to Great Britain, | the war ends during the present summer, I believe that all 


24,125 to France, and 44,046 to the rest of the Continent. the cotton thatis left overand all that Americacan possibly 
Total exports August 1, 1915, to March 3, 1916, to Great | preg aay Bi will be ba eae to fill up the vacuum 
Britain, 1,755,493 bales, against 2,487,993 balesfor the same | “T°#ted by the blockades and the war. 
period last year; to France, 510,883, against 376,892; to _ Another view is given in the weekly cotton letter dated 
Continent, 1,295,565, against 2,672,188, making a grand | March 4 of a well-known brokerage house. From this 
total of 3,561,941, against 5,537,073 last year, and 7,296,085 | statement I quote: 
for 1913-14. The export movement therefore is approxi. ‘The world’s visible supply of American cotton is now 
mately 2,000,000 bales behind last year and nearly 3,750,000 1,604,000 bales less than at this date last year and 64,000 
bales under 1914. Thereseems to be no material difference | er cx a 1914. ™ stocks “ ines peg in Liver- 
ct : ae | pool with one exception are the smallest in the 10 
of aieenen So perk of riya ie y tes stocks of | years, and practically the same is true of costthnientel 
cotton held a or as to the exports, but there is some | stocks of American cotton. Our cotton markets are ab- 
divergence in the views as to the domestic situation. A | solutely closed toGermany and Austria, which was notthe 
well-known cotton authority, who prefers not to be quoted, | case at this date last year and yet in spite of the extraor- 


: ine estima ;, | dinary advance in ocean freight and insurance (the rate 
ome the ag fae ra 2 te ney e > to Liverpool is now $15 a bale as compared with about 
America on July 31, 1916, at the close of the current cotton | $1 August 1, 1914) we exported the first six months of 
year: 


the season 2,961,000 bales and to date 3,680,000, clearly 
Visible supply in United States July 31, 1915. 1, 300, 000 6,000,000 bales. e domestic consumption for the first 





indicating an export movement for the season of fully 


Unmarketed on plantations July 31, 1915..... 1, 800, 000 | six months of,the season amounted to 3,528,000 bales and it 
Crop 1915-16 (including linters).............. 12, 250, 000 | i, increasing as the season advances, foreshadowing a total 
. | of fully 7,250,000 bales for the year. With a supply of 

Total supply this season... .. 7000, 000 15, 350, 000 | about 14,675,000 bales (made u toe the carry over from 
American consumption............. 6 500, 000 last year of 2,765,000 bales, the crop estimated by the 
Total exports...........-.--------- 6, 500, | Government at 11,161,000 and an estimated linter crop of 


13, 500, 000 750,000) and allowing 6,000,000 bales for export and 
1, 850, 000 7,250,000 for domestic consumption, we would close the 


Leaving on hand visible and invisible. . season with an apparent surplus of 1,425,000 bales.” 


and checks his figures as follows: There is a difference in the estimates of these two 
Unmarketed July 31, 1915.............2..... 1, 800, 000 | authorities of 425,000 bales. The first-mentioned estimate 
Crop 1915-16. ......----0eeeeecenecereeeeeee 12, 250, 000 | places the carry-over from last year at 3,100,000 bales, 
P Ja azn ann | While the second puts the amount carried over at 2,765,000 

In sight to Fob aey 20, OTS 2227772. "8, 86m 796 | bales. Tho first places the present crop, including linters, 
—————_ at 12,250,000 bales, while the second, accepting the Gov- 

Unmarketed supply February 26....... 4, 495, 205 | ernment estimate, figures the crop, including linters, at 
eer paie ars “et owe 26...... 1, 102 O17 11,911,000 bales. The first estimate puts American con- 
Fr aiiciear Gan? G4 Hed cou _ | sumption at 7,000,000 bales and exports at 6,500,000 bales, 

Total supply in United States Febru- or a total of 13,500,000 bales, while the figures given by the 

hh BEY BB. one nnemeny devecsecccecccres 7, 007,537 | second are 6,000,000 bales for export and 7,250,000 bales 
United States consump- > 000. 000 American consumption, or a total of 13,250,000 bales. 
otal takings to Febra- Bi i | The first authority says further that from the apparent 
O09 BOsi ied. Su 4, 684, 000 surplus of 1,425,000 which is shown according to his 
err figures ‘‘there must be deducted 1,179,000 bales of linters, 

sikeie toon taken... & 860000 2, 316, 000 429,000 carried over from last year and the linter crop of 
an Wradirtiare 28. 56], this year, 750,000, every bale of which will go into the 
Mera ant or pom sta ns Bo manufacture of explosives. This cuts the spinner’s sup- 
Still to be ex- ply down to about 13,500,000 bales, leaving an apparent 
ported... .---++eee+--+e+ 2, 938, 078 surplus at the close of the season of about 250,000 bales.’’ 


BE Yaga bee I am informed that the Census Bureau in its statistics 
1, 753, 459 | relating to the uses to which cotton is put is confined to the 
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consumption of raw cotton, including linters, and that 
additional legislation will be necessary to enable the 
Census Bureau to report on the consumption of cotton 
which has been specially prepared or treated. Ata recent 
hearing before one of the House committees it was brought 
out that the Census Bureau regards an estimate of 1,000,000 
bales of cotton used in America during 1915 for the manu- 
facture of explosives as conservative, and the statement 
was made at the time by the representative of the bureau 
that it is possible that as much as 1,500,000 bales had been 
used in this way during the year in the United States. It 
has been estimated unofficially that 2,000,000 bales were 
used in Europe last year in the manufacture of explosives, 
but I am told that the Census Bureau has no figures which 
throw any light upon the consumption abroad of cotton for 
this purpose. 

It is evident that much of the cotton now being exported 
to France is being used for explosives, as most of the cotton 
mills of France and all of those of Belgium are now within 
the German lines and are presumably not running for lack of 
cotton, although it is impossible to obtain definite informa- 
tion on this point. Swiss mills are said to be very busy, 
but their supplies of cotton have been cut off recently 
because they were supposed to be selling to Germany and 
Austria. Consumption by mills in Norway and Sweden, 
Holland and Spain, would be abnormally large if they 
could get the cotton, but high freights and naval operations 
in the North Sea have rendered their supply precarious. 
Japanese mills will undoubtedly consume a great deal of 
cotton, but on account of proximity and lower freights 
they will probably take all they can from East India. The 
Russian mills are reported to be busy, but their supplies of 
American cotton must, for the present, come by way of 
Vladivostok, which means a long and expensive overland 
haul on a railroad congested with war material. The port 
of Archangel, however, which is icebound at present, will 
be open in May, and it is probable that Russia will add to 
its stock of American cotton after that time. 

It is interesting to contrast the export movement during 
the present season with that of the last. The outbreak of 
the war in Europe on the Ist of August, 1914, resulted in a 
practical stoppage of cotton exports until November. 
During December and January, 1915, the movement 
abroad was heavy. While this movement was stimulated 
in February and March by the announcement of the 
forthcoming blockade of British waters by German sub- 
marines, the volume of exports continued satisfactory 
until early in May, or until the sinking of the Lusitania. 
From this time on the export movement diminished 
appreciably, and the advancing tendency in cotton prices 
was checked, followed by the slump in July, to which 
reference has already beén made. During the present 
reason, exports from August to November.ran considerably 
ahead of the very light movement of the preceding year, 
but since November, owing to the reasons already outlined, 
the export movement compares unfavorably with that of 
the previous season, although the movement for February 











compares well with that of February, 1914. The decline 
in cotton prices seems to have been definitely checked 
about the ist of March. It is said that several British 
merchant ships hitherto used as transports are to be fe- 
stored to commercial uses in the trade between New York 
and Liverpool. Italy and Portugal together have seized 
over 60 German steamers, which have been interned in 
their ports, the presumption being that these steamers 
will be put into commission for mercantile purposes. At 
any rate, there has been an easing in ocean freight rates, 
which now show a decline of 50 cents per hundred, or 
$2.50 per bale from quotations current the latter part of 
February. Announcement was made a few days ago that 
12 steamships are due to arrive at an early date at Gal- 
veston which will load with cotton from that port. The 
latest issue of a recognized authority on the textile trade 
has this to say regarding the demand for cotton: 

“The margin of profit between the cost of raw cotton 
and the market values of goods in the United States is now 
unusually wide, and it is the part of commercial wisdom 
for the manufacturer to secure for himself this margin of 
profit no matter what his inclination or judgment may be 
with respect to a possible wider margin of profits in the 
future. This consideration has induced a fair amount of 
buying for the account of American spinners during the 
past week. Were it not that much the larger part of the 
requirements of our mills for the season has already been 
secured this buying might be counted upon as a sustaining 
and perhaps even as an advancing influence in the mar- 
kets for the immediate future. In addition to this buying 
for American account, some buying for foreign account 
has been in evidence.” > 

The ability and disposition of the banks of this country 
to take care of the legitimate wants of their customers, as 
well as to carry well-secured loans for those who are not 
customers, has never been greater than at present. At 
the close of business on March 6 the total of all paper under 
discount with Federal Reserve Banks, including redis- 
counts for member banks, open-market purchases of bank- 
ers’ acceptances, trade acceptances, and commodity loans 
carried for member banks, was slightly over $51,000,000 
against total deposits held by these institutions of $454,- 
761,000; while on January 2 the amount of paper under 
discount was over $54,000,000 against deposits of $431, - 
085,000. Except in the Richmond and Atlanta districts 
the loans secured by cotton receipts are of a negligible 
amount, and in these two districts they have been con- 
siderably reduced since the first of the year. The total 
bills discounted with the Federal Reserve Bank of At- 
lanta, including the New Orleans branch, was, on January 
2, $8,200,000. On March 6 this amount had been reduced 
to $4,420,000. The amount of loans held by the Federal 
Reserve: Bank of Richmond on January 2 was $7,612,000, 
and on March 6 the amount of its loans was $6,433,000. 
The amount of discounted paper held by the Federal Re- 
serve Bank of St. Louis on January 2 was $1,915,000, while 
on March 6 the amount was $1,429,000. The loans of the 
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Federal Reserve Bank of Dallas on January 2 amounted 
to $4,911,000, and on March 6 to $4,550,000. 

The same conditions are reflected in the statements of 
member banks. In all sections of the country first-class 
commercial paper is sought for at abnormally low rates, 
and I may say that for several months past the chief con- 
cern of the Federal Reserve Board over the monetary sit- 
uation in this country for the immediate future has been 
that the unusually low rates prevailing in financial centers 
might lead to an unwise inflation of credits. There is 
every reason to believe that exports of cotton will con- 
tinue on approximately the present scale during the spring 
and summer months up to the close of the present cotton 
year, and there seems to be little danger of there being an 
unwieldy surplus carried over into the next season. 
There is undoubtedly a considerable amount of unsold 
cotton in the South which is being held by farmers and 
country merchants, but the amount is probably no greater 
than in some previous years, as the stocks reported at 
interior towns on March 3 amounted to 1,080,000 bales, 
against 1,063,000 bales at the same townson March 65, 1915. 
During the week ended March 3 the interior stocks de- 
creased 35,761 bales, and receipts at all towns were 84,838 
bales less than for the same week last year. Attention is 
invited to a comparative statement of amount brought 
into sight and spinners’ takings for the weeks ended March 
3, 1916, and March 4, 1915: 





























1915-16 | 1914-15 
Be | gel mint sinc 
' | Week. | Aug. 1. | Week. Aug. 1. 
} 
Receipts at ports to; Bales. | Bales. | Bales. Bales. 
BE Give oc dtaiers.saes | 107, 849 | 5, 402,039 | 284, 8, 093, 162 
Net overland to Mar.3...) 35,173 | 1,011,489 | 31,314 921,677 
Southern consumption | | 
WO MNO 2.0 ....602.... | 82,000 | 2,190,000 | 60,000} 1,830,000 
Total marketed....| 225,022 | 8,603,528 375,948 | 10,844, 839 
Interior stocks in excess... 135,761 | 634,711 | 164,959 943, 420 
Came into sight during | 
WON isvenskppcssidee.. fl Seater eee 310,989 |............ 
Total in sight Mar. 4............... i . & Bone 11, 788, 259 
North spinners’ takings | 
WI Bi cice..cc.2s0s- 34,396 | 2,135,026 | 88,743) 2,047,300 
! Decrease during week. 
Movement into sight in previous years. 
Week. Bales. Since Sept. 1. Bales. 
1914, Mar. 6................. 198, 304 | 1913-14, Mar. 6....| 12,673,042 
4 3 Beeppeepppepeger 154,692 | 1912-13, Mar. 7....| 11,856,556 
1912, Mar. 8................. | 281, 157 | 1911-12, Mar. 8....| 13,421,418 | 








Some private letters that I have received state that 


there were perhaps 2,000,000 bales of cotton held on | 


March 1 by southern farmers and local merchants. If all 
of this cotton, or any large part of it, should be thrown upon 
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the market at once, there would undoubtedly be a break 
in prices. But five months, or about 21 weeks, will elapse 
before any new cotton can come on the market. With 
the demand for export and from American spinners which 
seems assured, there is no reason to doubt the ability of 
the market to absorb much more than 100,000 bales per 
week. I refrain, however, as I have always done, from 
giving advice in particular cases. I believe that. the 
policy of gradual and orderly marketing of the crop has 
been proved to be the correct one by the course of the 
market this season, and, while there are no doubt many 
holders of cotton who will regret that they did not sell 
when prices were higher, it is no doubt true that the 
higher prices last fall were obtainable by reason of the 
fact that there was no unseemly rush of cotton to the 
market; aad, without regard to ownership, it is safe to 
assume that the cotton held back has contributed its part 
to the prices realized for cotton that has been sold. I-wish 
that each individual farmer would remember, when the 
time comes for him to determine how much of his land he 
will put in cotton this spring, that we are living in unusual 
times and that it is impossible for amy man or any group 
of men to forecast with certainty what the consumption 
of a staple like cotton will be. I believe in the gradual 
and orderly marketing of crops. but I believe just as firmly 
in the diversification of crops. 

Farmers of the Northwest, who produce the bulk of the 
great food crops of this country, have learned that it is 
dangerous to place reliance in one crop, even though it be 
a food crop, and, while they can not: raisé cotton, they 
diversify by planting different kinds of grain and by pro- 
ducing more than one kind of food. I quote a statement 
that was made recently by a prominent bank in the 
Northwest: 

‘“‘The investment market does not seem to be as active 
as the large amount of money in banks and the heavy sav- 
ings balances would ordinarily indicate. General interest 
rates are so low that many people are content with savings- 
bank interest. The demand for farm mortgages is very 
strong, but our farmers are in such excellent condition 
financially that the supply of mortgages continues to be 
less then the demand. This, of course, has resulted in a 
decrease of rates to the farmers. Mortgages from the best 
farming communities of Minnesota and the Dakotas are 
especially hard to obtain. In former years, when there 
were plenty of these securities, it was not necessary for 
capital to go into the newer parts of the Northwest unless 
attracted by high rates. It is probable that present con- 
ditions will turn large amounts of money to investment in 
the less populous portions of the Northwestern States and 
| will result in increased settlement and greater value for 
| land. Whether this condition will result in an extended 
movement ‘back to the farm’ can not, of course, now be 
| predicted, but tendencies in that direction have already 
| been reported from two or three sources.’’ 
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I am sorry that I can not yet quote similar statements 
from southern sources, but I think within a few years, after 


the South has learned the lesson of diversification, that like | 


conditions will prevail, at least in favored sections. 

I am told that there are farmers in Alabama, and per- 
haps in all Southern States, who have never grown a stalk 
of corn. Let the farmers realize, and I urge upon mer- 
chants and bankers the importance of persuading them, 
that an increased acreage in cotton will be looked upon as 
an argument in favor of lower prices for the remainder of 
the crop now being held, although it is by no means cer- 
iain that a large acreage would yield a larger crop than a 
smaller and better cultivated area. Let us suppose things 
turn out this year as some optimists predict. Suppose 
peace should be restored and there springs up a greatly 
increased demand for cotton. Under such conditions a 
large crop would, of course, sell for a great deal of money, 
but with the experience of 1910 and 1911 before us, is there 
any reason to doubt that a moderate crop would sell for 
still more? On the other hand, suppose the war continues; 
suppose, unhappily, this country should become involved 
—and remember that in times of stress, when it comes to 
a choice between something to eat and something to wear, 
food must be provided at any cost, while new clothes can 
wait. Then I ask, would we not be far better off with a 
moderate supply of cotton and an abundance of food sup- 
plies? Why plant a larger area than can be cultivated 
thoroughly? Why scatter high-priced fertilizer over a 
large field when it would be more effective concentrated 
on a smaller? These matters must be determined now. 
A month hence will be too late. Let the farmers, the 
merchants, and the bankers of the South take counsel 
together; and let the newspapers, and those published at 
the county seats particularly, advocate in every issue for 
the next six weeks, and with all their force and power, 





the doctrine of diversification, and let'them point out the 
dangers of the one-crop system. t 

Remember, my friends, thetuif.che ‘war comtiondél for 
six months longer, in all probability the purchasing power 
of Europe will be seriously impaired. The cost of muni- 
tions and supplies is enormous, and food prices in the war- 
ring countries are soaring. According to the Bureau of 
Labor Statistics of the Department of Labor, food, taken 
as a whole in the United States, costs3 per cent more to-day 
than it did a year ago. Prices in Great Britain have in- 
creased about 44 per cent and in France about 23 per cent. 
In other belligerent countries the advance has been 100 
per cent. Remember that the cotton exchanges are not 
eleemosynary institutions, and that operators on cotton 
exchanges have no sentiment except a desire for gain. 
Market opinions vary as conditions change, and operators 
are not consistent bulls or bears, but shift their position 
without notice as new conditions arise. The fact is real- 
ized in all the cotton markets of the world that the course 
of prices depends primarily upon the supply, and for the 
next three months at least estimates of supply will be 
based upon the new crop acreage. What this acreage will 
be in America depends upon the farmers of the South. 
Should they decide during the next few weeks to produce 
their foodstuffs at home and to plant cotton as a money 
crop their position will be secure, but if, disregarding all 
the warnings and portents of the times, they decide upon a 
policy of all cotton, they will be taking a tremendous 
risk which no prudent business man would care to assume. 

As a factor in the cotton market the southern farmer is 
most powerful at planting time. 

Men at some time are masters of their fates; 


The fault, dear Brutus, is not in our stars, 
But in ourselves, that we are underlings. 
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GOLD SETTLEMENT FUND. 
AUDIT OF FUND. 


Quarterly audit of the gold settlement fund 
was made on February 4 for the period from 
November 16, 1915, to February 3, 1916. 
Reports of the audit follow: 


Wasuineton, D. C., March 9, 1916. 
To the FeperAaL Reserve Boarp: 


I have the honor to report that I was present 
at and witnessed the audit of the accounts of 
the gold settlement fund and of the Federal 
Reserve Agents’ fund for the period November 
16, 1915, to February 3, 1916, made on Febru- 
ary 4, 1916, by Messrs. W. E. Cadwallader 
representing Federal Reserve Banks, and 
J. M. Slattery, representing Federal Reserve 
Agents, there also being present Mr. Sherman 

en, settling agent, and Mr. Ray M. Gidney, 
deputy settling agent. 

ttached hereto are duplicate copies of the 
reports, dated February 15, 1916, of Messrs. 
Cadwallader and Slattery made to the chair- 
man of the Conference of Federal Reserve 

ents and to the chairman of the Conference 
of Governors, with Exhibit A showing the 
balances to the credit of each Federal Reserve 
Bank and each Federal Reserve Agent, and 
Exhibit B containing a list of the United 
States Treasury gold certificates counted, the 
total amount in the two funds on the date 
of audit being $140,760,000, which amount 
was verified by me. 

All balances have been verified in writin 
by the Federal Reserve Banks and Feder 

eserve Agents, the reconcilements being also 
attached hereto. 

Respectfully submitted. 


W. M. Imray, 
Representing Federal Reserve Board. 


Sir: Acting under instructions of the re- 
spective chairmen of conferences of Governors 
and Federal Reserve Agents, we have made an 








audit of the accounts of the gold settlement 
fund and the Federal Reserve Agents’ fund 
for the period begun November 16, 1915, and 
ended February 3, 1916. 

Present while counting the gold certificates, 
were the following gentlemen: Sherman Allen, 
assistant secretary, Federal Reserve Board; 
Ray M. er settling agent; W. M. Imlay, 
representing Federal Reserve Board. Proper 
reconcilements of all balances have been 
received. The results of this audit are shown 
in two exhibits attached hereto: Exhibit A— 
Balances; Exhibit B—Gold certificates counted. 

Respectfully submitted. 


W. E. CapwaLLapeEr, 
es ee Reserve Banks. 
J. M. Siatrery, 
Representing Federal Reserve Agents. 





Clearings and transfers through the gold 
settlement fund from February 25 te March 
24 have amounted to $224,254,000. The net 
change in the ownership of the gold held in 
the fund through these operations has been 
$6,319,000, or 2.82 per cent of the obligations 
settled. The total clearings and transfers made 
since May 20, 1915, have been $1,641,845,000, 
and the total net change in ownership of gold 
has been 6.17 per cent of this amount, or 
$101,301,000. 


Amount of clearings and transfers, Federal Reserve Banks 
from Jan. 1, 1916, to Mar. 23, 1916, inclusive. 




















Total 
clearings. Balances. Transfers. 
Settlement of— 

BR i icsinde<sos0s $55, 306, 000 $6, 044, 000 $6, 048, 000 
Wed Os Si anen oss enn 60, 916, 000 10, 657,000 650, 000 
SS 45, 323, 000 5, 099, 000 2,116,000 
Mar. 23, 1916............ 52, 112,000 4, 440, 000 1, 783, 000 
213, 657,000 27, 240, 000 10, 597,000 
Previously reported ........ 375, 238, 000 41, 792,000 12, 253, 000 
es bb iccccostowa 588, 895, 000 68, 032, 000 22, 850, 000 
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Changes in ownership of gold. 





Federal Reserve Bank of— 


To Feb, 24, 1916. 


‘From Feb, 25, 1916, to Mar. 23, 1916. 


,™ 








’ 
2, 329, 000 























6,319, 000 














Transfers. 














57,000 


172,000 

















55, 306, 000 








55, 306, 000 








Settlement of Mar. 9, 1916. 





Total 
debits. 


Total 





$6, 347,000 




















10, 657, 000 


60, 916, 000 











10,657, 000 
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Gold settlement fund—Summary of transactions Feb. 25, 1916, to Mar. 28, 1916—Continued. 
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Mar. 16, 
1916. 


Balance 
last 
statement 





78, 970, 000 











Federal Reserve 
Bank of— 











Federal reserve agents’ fund—Summary of transactions Feb. 25, 1916, to Mar. 28, 1916. 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 
time to time over the signatures of the officers 
of the Federal Reserve Board which contain 
information believed to be of general interest to 
Federal Reserve Banks and member banks of 
the system: 


Steck Values. 


Your letter quoting the resolution passed b 
your board of directors with reference to stoc 
values to be paid to withdrawing banks has 
been received. You suggest that banks sur- 
rendering stock in the Federal Reserve Bank 
will be paid par plus 3 per cent up to December 
31, 1915 a at the rate of one-fourth of 1 per 
cent each month thereafter. 

Assuming that the amount set aside for 
losses represents an actual and not merely an 
arbitrary estimate of the executive committee 
the interest calculated to December 31 would 
seem clearly to represent the amount with- 
drawing banks are entitled to receive on stock 
surrendered. 

As to the one-fourth of 1 per cent allowed 
since that time, if this represents the actual 
——— of the bank, the plan is in accordance 
with the provisions of the Act; but if the earn- 
ings show an excess over this amount, it will 
be necessary to pay the withdrawing banks 
the actual book value of the stock, provided it 
is not in excess of par plus one-half of 1 per 
cent per month since December 31. 


FEBRUARY 23, 1916. 


Trade Acceptances. 

You say in your letter, ‘If no mention were 
made on the draft of the transaction bei 
based on an importation of goods, I take it 
that the acceptance might be classed as a 
trade acceptance.” The fact that importation 
or exportation is involved does not exclude the 
character of a trade acceptance at all. Quite 
the contrary. You will have seen from our 
letter of January 21 that we have provided 
that trade acceptances which originate through 
importations from foreign countries and which 
are indorsed by banks or bankers may, if nec- 
essary, be taken within the range of bankers’ 
acceptances; that is, between 2 per cent and 
4 per cent. There is, therefore, no reason at 





all why you should not buy this paper on a 
satisfactory basis without being subject to the 
50 per cent or 100 per cent limit. 


Maron 4, 1916. 


Holding Political Office. 


Your letter asking if an officer of a national 
bank which is a member of the Federal Reserve 
System can hold political office is received. 

Your correspondent evidently has in mind a 
letter issued by the Federal Reserve Board in 
December, 1915, in which the opinion was ex- 

ressed that officers and directors of Federal 
eserve Banks should not hold active political 
offices. This suggestion, however, had no 
application to an officer of a national bank, 
a ae he be a director of a Federal Reserve 


Marcu 6, 1916. 


Savings Accounts Pass Books. 
Your letter of March 3 is received submitting 


a clause to be contained in the savings pass 
books of your bank with reference to with- 
drawals. 

Regulation E of the Federal Reserve Board 
(series of 1915), which relates to savings ac- 
counts, provides in part that— 

“The term ‘savings accounts’ shall be held 
to include those accounts of the bank in respect 
to which, by its printed regulations, accepted 
by the depositor at the time the account is 
ope: 

“‘(a) The pass book, certificate, or other sim- 
ilar form of receipt, must be antes to the 
beet whenever a deposit or withdrawal is made, - 
an 

“(6) The depositor may at any time be re- 
quired by the bank to give notice of an in- 
tended withdrawal not less than 30 days before 
a withdrawal is made.” 

It is therefore suggested that the form should 
require presentation of the pass books in case 
of a deposit and also in case of a withdrawal 
of the whole or any part of the deposit, and the 
depositor should, over his signature, accept the 
terms prescribed. 


Marca 9, 1916. 
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Intradistrict Clearing System. 
Additions to and withdrawals from the intra- 
district clearing system since the publication 
of the lists in previous issues of the Bulletin 
are as follows: 
District No. 2. 


Addition: 
Union National Bank, Troy, N. Y. 


Disrricr No. 3. 
Withdrawals: 
National Bank of Catasauqua, Catasauqua, Pa. 
First National Bank, Freeland, Pa. 
Milton National Bank, Milton, Pa. 
First National Bank, Mount Union, Pa. 


District No. 4, 
Withdrawal: 
Commercial National Bank, Columbus, Ohio. 


District No. 5. 
Withdrawais. 
Murchison National Bank, Wilmington, N. 0. 
Farmers National Bank, Louisburg, N. C. 
National Loan and Exchange Bank, Columbia, 8. C. 


District No. 6. 
Withdrawals: 
First National Bank, Ozark, Ala. 
Ben Hill National Bank, Fitzgerald, Ga. 
Holston National Bank, Knoxville, Tenn. 


District No. 8. 
Addition: 
State National Bank, Frankfort, Ky. 
Withdrawals: 
American National Bank, Fort Smith, Ark. 
Farmers and Merchants National Bank, Fort Branch, 


Ind, 
District No. 9. 
Addition: 
First National Bank, Libby, Mont. 
Withdrawal: 


First National Bank, Elbow Lake, Minn. 


Disrricr No. ll. 
Withdrawals: 
First National Bank, Durant, Okla. 
Tishomingo National Bank, Tishomingo, Okla. 


District No. 12. 
First National Bank, Coalinga, Cal. 
Citizens National Bank, Redlands, Cal. 


Benton County National Bank, Corvallis, Oreg. 
Bellingham National Bank, Bellingham, Wash. 


Withdrawals: 


Fiduciary Powers. 


Applications from the following banks for 
sbrmegy to act under section 11 (k) of the 

ederal Reserve Act have been approved since 
the issue of the March Bulletin as follows: 


District No. 1. 
Administrator: 
- Bath National Bank, Bath, Me. 





District No, 2. 
of stocks and bonds: 
New York State National Bank, Albany, N. Y. 
Second National Bank, Elmira, N. Y. 


Disrricr No. 3. 
Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Exchange National Bank, Marietta, Pa. 
Hazleton National Bank, Hazleton, Pa, 
Registrar of stocks and bonds: 
Quaker City National Bank, Philadelphia, Pa. 
Districr No. 5. 
Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Peoples National Bank, Martinsville, Va. 
District No. 6. 
Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Bradentown, Fla. 
Manufacturers National Bank, Harriman, Tenn. 


District No, 7. 


Trustee, executor, and administrator: 
First National Bank, Sioux Rapids, Iowa. 


District No. 8. 


istrar of stocks and bonds: 
lede National Bank, St. Louis, Mo. 


District No. 9. 
Trustee, executor, and administrator: 
First National Bank, Flandreau, 8. Dak. 
Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Lake Preston, 8. Dak. 
District No, 10. 
Trustee, executor, and administrator: 
Greeley National Bank, Greeley, Colo. 
Rawlins National Bank, Rawlins, Wyo. 
Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Fort Morgan, Colo. 
Union National Bank, Greeley, Colo. 


District No. 12. 


Trustee, executor, and administrator: 
Washington National Bank, Ellensburg, Wash. 


Trustee and 
Merchants- 


STATEMENTS FOR THE PRESS. 


The Federal Reserve Board to-day voted to 
grant the appeal of certain Connecticut bank- 
ers for the transfer of territory west of the 
Connecticut River from District No. 1 to 
District No. 2, in so far as relates to the banks 
situated in Fairfield County, Conn. 


FEBRUARY 29, 1916. 





The Federal Reserve Board to-day voted to 
defer final action on the appeal of the Connecti- 
cut banks asking transfer from District No. 1 
to District No. 2, in so far as not already acted 
upon, until a date not later than June 15, 1916. 


Marca 6, 1916. 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since 
the last edition of the Bulletin: 


Liquidating Member Banks. 

Any member bank, even though its shareholders have 
voted to go into liquidation, may file an application, under 
the provisions of section 18 of the Federal Reserve Act, with 
the Treasurer to sell bonds deposited with him for the pur- 
pose of securing circulation, provided such application is 
made prior to the surrender of its stock in the Federal 
Reserve Bank. 

Marcu 9, 1916. 

Sir: There has been referred to this office for 
an opinion the question of whether a member 
bank in liquidation can file with the Treasurer 
of the United States an application to sell for 
its account at par and accrued interest United 
States bonds which are held to secure circula- 
tion. 

Section 18 of the Federal Reserve Act pro- 
vides in part— 


After two years from the passage of this act 
and at any time during a period of twenty years 


thereafter, any member bank desiring to retire 
the whole or any of its cirenlating notes, 
may file with the Treasurer of the United States 
an application to sell for its account, at par and 
accrued interest, United States bonds securing 
circulation to be retired. 

In section 1 of the Act the term “member 
bank”’ is defined to mean— 

“any national bank, State bank, or bank or 
trust company which has become a member of 
one of the reserve banks created by this Act.” 

A bank becomes s member of the Federal 
Reserve System by subscribing to the capital 
stock of the Federal Reserve Bank of the dis- 
trict in which it is located, and upon issue of 
such stock to it is entitled to all the rights and 
privileges of a member. A member is not dis- 
solved by a vote of its shareholders to go into 
voluntary liquidation, but continues to exist 
as a person in law capable of suing and being 
sued until its affairs and business are com- 
pletely settled. National Bank v. Insurance 
Company (104 U. S., 54, 74), Merchants’ 





National Bank v. Caslin (41 Minn., 552). A 
bank, therefore, does not relinquish the rights 


'and privileges of a member of the Federal 


Reserve System, nor cease to be such merely by 
a vote to go into voluntary liquidation. 

Section 5 of the Federal Reserve Act pro- 
vides in part that: 


‘‘ When a member bank reduces its capital 
stock it shall surrender a proportionate amount 
of its holdings in the capital of said Federal 
Reserve Bank, and when a member bank 
voluntarily liquidates it shall surrender all of 
its holdings of the capital stock of said Federal 
Reserve Bank and be released from its stock 
subscription not previously called. In either 
case the shares surrendered shall be canceled. 
* * #” 

From this it is clear that when a member 
bank liquidates it is required to surrender its 
stock in its Federal Reserve Bank. Since a 
bank becomes a member of a Federal Reserve 
Bank by subscribing to and being allotted 
stock, it follows that it does not cease to be a 
member until such stock is surrendered and 
canceled. 

This being true, there would seem to be no 
reason why a bank in liquidation which has not 
surrendered its stock should not be entitled to 
make application to the Treasurer for the sale 
of its bonds securing circulation. 

Respectfully, 
M. C. Exxiorr, Counsel. 

To Hon. C. S. Hamu, 

Governor Federal Reserve Board. 


Warrants Issued in Anticipation of Assured Revenue. 


Federal Reserve Banks may, under the provisions ot 
section 14 of the Federal Reserve Act, purchase warrants 
issued in anticipation of the receipt of ‘‘assured revenues.’’ 
The term “revenue” as applied to the income of a State or 
other political unit, does not include the proceeds of a 
sale of public securities, Warrants which are issued in 
anticipation of the receipt of the proceeds of municipal 
bonds are not, therefore, eligible for purchase under the 
provisions of this section. 
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Marca 7, 1916. 

Sr: The question has been raised whether 
warrants issued in anticipation of the sale of 
bonds the purchase of which is contracted for 
by a reliable buyer are warrants issued “in 
anticipation of the receipt of assured revenues,”’ 
as provided by section 14. 

The American and English Encyclopedia 
of Law states that “the word ‘revenue’ is more 
generally used to designate the income of the 
Government arising from taxation, duties, and 
the like. The proceeds of lands or public 
stock sold would not be included as a part of 
the revenue of a State.” 

The Supreme Court of the United States, 
in a discussion of the meaning of the word 
“revenue,” said, in the case of United States v. 
Norton (91 U. S., 568), that, though the lexical 
definition of the term “revenue” is very com- 
prehensive and would probably be broad 
enough to include the proceeds of public lands 
and the proceeds arising from the sale of public 
securities, nevertheless the term ‘revenue 
laws” is, as a matter of common knowledge, 
never applied to cases of this kind. The 
Court of Appeals of New York, in the case of 
People v. N. Y. Central R. R. (24 N. Y., 485, 
490), specifically held that ‘‘revenue”’ gener- 
ally designates the income of the Government 
arising from taxation, duties, and the like and 
does not include the proceeds of a sale of public 
stock. 

Story on the Constitution, section 880, in 
discussing the meaning of the term “bills for 
raising revenue,” as used in the Constitution, 
says that “no one supposes that a bill to sell 
any of the public lands, or to sell public stock, 
is a bill to raise revenue in the sense of the 
Constitution.” 

It seems reasonably clear, therefore, that the 
term “revenue,” as used in paragraph (b) of 
section 14 of the Federal Reserve Act and as 


defined by the Supreme Court and other cases, | 


is not sufficiently broad to include the proceeds 

of a sale of bonds, even though the sale is 

assured by a binding contract with the pur- 

chaser. As applied to the income of an indi- 
32779—16——4 





vidual, the term ‘‘revenue’’ would undoubt- 
edly include such receipts, but as applied to the 
income of a State or other political unit the 
courts generally agree that it has a narrower 
and more technical meaning which, they say, 
expressly excludes the proceeds of the sale of 
public securities. 

Respectfully, 

M. C. Etxiorr, Counsel. 
To Hon, C. 8, Hamu, 
Governor Federal Reserve Board, 





Loans on Farm Land. 

Loans on farm land come within the limitation imposed 
by section 5200 of the Revised Statutes of the United 
States. No national bank, therefore, may loan to any one 
person, firm, or corporation on the security of real estate 
an amount exceeding 10 per cent of the capital and sur- 
plus of such bank. 

Marcu 23, 1916. 

Sir: I am in receipt of yours of the 22d 
asking for opinion of this office on the follow- 
ing question: Whether loans made by national 
banks on the security of farm land, under the 
provisions of section 24 of the Federal Reserve 
Act, are subject to the limitations imposed by 
section 5200, Revised Statutes. 

Section 5200 provides that: 


The total liabilities to any association, of 
any person, or of any company, corporation, or 
firm for money borrowed, including in_ the 
liabilities of a company or firm the liabilities 
of the scveral members thereof, shall at no 
time exceed one-tenth part of the amount of 
the capital stock of such associations, actu- 
ally paid in and unimpaired, and one-tenth 

art of its unimpaired surplus fund: Provided 
owever, That the total of such liabilities shall 
in no event exceed thirty per centum of the 
capital stock of the association. But the dis- 
' count of bills of exchange drawn in good faith 
against actually existing values, and the, dis- 
| count of commercial or business paper actually 
-owned by the person negotiating the same 
| shall not be considered as money borrowed. 


Section 24 of the Federal Reserve Act pro- 
| vides that: 


Any national banking association not sit- 
uated in a central reserve city may make loans 
secured by improved and unencumbered farm 
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land, situated within its Federal reserve dis- 
trict, but no such loan shall be made for a 
longer time than five years nor for an amount 
exceeding fifty per centum of the actual value 
of the property offered as security. Any such 


bank may make such loans in an aggregate. 


sum equal to twenty-five per centum of its 
capital and surplus or to one-third of its time 
deposits and such banks may continue hereafter 
as heretofore to receive time deposits and to 
pay interest on the same. 

Where a national bank makes a loan on the 
security of farm land, the maker and indorser 
of the note become liable to the national bank. 
Such loans can not be treated as bills of ex- 
change drawn in good faith against actually 
existing values, or as commercial or business 
paper actually owned by the person negotiating 
the same. They are, therefore, not excluded 
from the limitation imposed by section 5200 by 
the proviso to that section. The question, 
therefore, arises whether section 24 of the Fed- 
eral Reserve Act can be construed as an 
amendment to section 5200. 

It will be observed that no reference is made 
to section 5200 by section 24, and while a spe- 
cific limitation is contained in this section, this 
limitation applies merely to the value of the 
security and the aggregate amount of such 
loans that may be made by a national bank— 
that is to say, it is specifically provided that no 
loans shall be made for an amount exceeding 
50 per cent of the actual value of the property 
offered as security. This limitation is in no 
sense inconsistent with the provision of section 
5200 which relates to the amount which may 
be loaned to any one person, firm, or corpora- 
tion. It merely provides that the security 
must be double the amount of the loan. 

In the opinion of this office, therefore, section 
24 of the Federal Reserve Act can not be con- 
strued as repealing any part of section 5200, 
Revised Statutes, and national banks are pro- 





hibited from making loans on farm land to any 
one person, firm, or corporation in an amount 
which exceeds 10 per cent of the capital and 
surplus of the lending bank. 

Respectfully, 

M. C. Exxiorr, Counsel. 
Hon. C. 8. Hamiin, 
Governor Federal Reserve Board. 


Stamp Tax on Certificates of Stock. 


The following opinion, rendered by the Attorney Gen- 
eral at the request of the Secretary of the Treasury, holds 
that section 7 of the Federal Reserve Act exempts certifi-. 
cates of stock issued to member banks by Federal Reserve 
Banks from the stamp tax imposed in Schedule A of the 
act of October 22, 1914 (38 Stat., 759). 


DEPARTMENT OF JUSTICE, 
Washington, March 10, 1916. 

Sr: I have the honor to acknowledge re- 
ceipt of your letter of February 15, 1916, 
wherein you ask my opinion as to whether cer- 
tificates of stock to be issued to member banks 
by Federal Reserve Banks must be revenue 
stamped. In my opinion they should not be so 
stamped, and for these reasons: 

The Federal Reserve Act of December 23, 
1913 (38 Stat., 258), provides that— 

Federal Reserve Banks, including the capital 
stock and surplus therein, and the income de- 
rived therefrom, shall be exempt from Federal, 
State, and local taxation, except taxes upon 
real estate. 

This act plainly frees such stock certificates 
of the stamp duty tax unless its force has been 
modified by subsequent legislation. Whether 
this is so or not depends on the interpretation 
of certain language in Schedule A of the act of 
October 22, 1914 (38 Stat., 759), providing for 
a stamp tax on— 
each original issue, whether on organization or 


reorganization, of certificates of stock by any 
such association * * *, ete. 
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In my opinion the exemption created by the 
first-named act is in no wise affected by the 
last quoted provision. The latter act can, and 
properly should be, read as imposing a tax on 
certificates of stock other than the capital stock 


of a Federal Reserve Bank. The rule con-| 


trolling the case is announced by the Supreme 
Court of the United States in Washington v. 
Miller (235 U. S., 422, 428), as follows: 


In these circumstances we think there was 
no implied repeal, and for these reasons: First, 
such repeals are not favored, and usually occur 
only where there is such an irreconcilable con- 
flict between an earlier and a later statute that 
effect can not reasonably be given to both 
(citing cases); second, where there are two 
statutes upon the same subject, the earlier 
being special and the later general, 
sumption is, in the absence of an express repeal, 
or an absolute incompatibility, that the special 





the pre- | 


is intended to remain in force as an exception 
to the general (citing cases); and, third, there 
was in this instance no irreconcilable conflict 
or absolute incompatibility, for both ‘statutes 
could be given reasonable operation if the 
presumption just named were recognized, 

See also Townsend v. Little (109 U. S., 512, 
594) ; Ex parte Crow Dog (109 U. S. 556, 570); 
Rodgers v. United States (185 U. S., 83, 87, 89); 
United States v. Healey (160 U. S., 136, 146); 
United States v. Greathouse (166 U. S., 601, 
605); People v. Hanrahan (42 N.W., 1124); 
State ex rel. v. Stratton (38 S. W., 83) ; Wheeler 
v. Lane (15 Vt., 26). 

Respectfully, 
T. W. Grzucory, 
Attorney General. 


To the SkoRETARY OF THE TREASURY. 


ee 
nh ce 
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GENERAL BUSINESS CONDITIONS. 


General business and banking conditions are 
described in reports made by Federal Reserve 
Agents for the 12 Federal Reserve Districts, 
as of approximately March 25, substantially 
as follows: 


DISTRICT NO. 1—BOSTON. 


In practically all sections of New England 
and in almost all lines of trade exceptionally 
good business is reported. While there is 
a feeling. of caution among manufacturers 
and the more conservative ones are trying 
to restrict buying to actual needs, the tendency 
of the retailer is to buy more freely than he 
has for some time past. 

The principal deterring factors are the 
embargo on freight, the high cost of raw mate- 
rial, and the shortage of skilled labor. Most 
important is the embargo on freight. This 
has become necessary because of the sudden 
expansion of trade and the lack of railroad 
and steamship facilities for handling it. It 
is practically impossible to get some kinds 
of freight from one section of this district to 
another, and through freight to New York 
is indefinitely tied up. 

The money market shows signs of strength- 
ening, this being evidenced by the fact that 
banks appear unwilling to put out their money 
at the low rates that have been prevailing 
and by the fact that municipal notes are 
selling to yield a better return than for some 
months. Call money is 3 per cent; commer- 
cial paper 3 to 3} per cent for short dates; 
3} per cent upwards for six months; 4 to 4} 
per cent for a year; town notes, 3 to 3.40 
per cent for six months; bankers’ accept- 
ances, 90 days, 2 per cent upwards. 

Loans and discounts of the Boston Clear- 
ing House Banks show an increase of $7,897,000 
over a month ago, and demand deposits have 
decreased $10,369,000 during the same time. 
The amount ‘‘Due to other banks” on March 
18, 1916, was $137,838,000, an increase of 
$5,807,000 over last month. The excess re- 
serve of these banks has decreased from 





$59,908,000 on February 19, 1916, to $57,825,- 
000 on March 18, 1916. 

Exchanges of the Boston Clearing House 
for the week ending March 18, 1916, were 
$219,789,796, as compared with $138,833,545 the 
corresponding week last year and $217,128,678 
for the week ending February 19, 1916. 

Building and engineering operations in New 
England from January 1 to March 15, 1916, 
amounted to $30,153,000 and were the largest 
for over 15 years. The increase during the 
preceding month was $12,386,000 and the in- 
crease over the corresponding period of 1915 
amounted to $6,002,000. 

Exports at the port of Boston for February, 
1916, were the largest, with the exception of 
May, 1915, of any month for over three years, 
and amounted to $11,796,694, an increase of 
$3,079,494 over the corresponding month of 
1915 and an increase of $3,474,227 over Jan- 
uary, 1916. Imports at the port of Boston 
during February, 1916, established a new 
record, amounting to $28,581,611. This is an 
increase of $16,342,388 over February, 1915, 
and an increase of $6,322,895 over January, 
1916. 

Receipts of the Boston Post Office for Feb- 
ruary, 1916, show an increase of $85,428.77, or 
about 14 per cent over January, 1916. The 
first 15 days of March, 1916, show an increase 
over the same period last year of $25,014.86, or 
about 7 per cent. 

The Boston & Maine Railroad reports operat- 
ing income, after taxes for January, 1916, as 
$974,258, an increase of $523,802 over the cor- 
responding month of last year. The New York, 
New Haven & Hartford Railroad reports oper- 
ating income, after taxes for January, 1916, as 
$1,420,462,.an increase of $362,524 over’ the 
corresponding month last year. 

Reports show 137 failures in New England in 
February, 1916, with liabilities of $1,348,200, 
as compared with 165 failures with liabilities of 
$1,923,437 during the same month last year. 

Orders for boots and shoes continue very 
good, especially in women’s fancy shoes. In 
this business the high and increasing cost of 
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leather is an important factor. Some manu- 
facturers report that in spite of an increase in 
prices retailers are buying freely and raw mate- 
rials are getting so high that a further advance 
in prices is expected in the near future. Manu- 
facturers are nearing the end of their spring 
run and already orders for the ‘fall run are 
reported to be unusually heavy. 

Cotton mills are running as full as the supply 
of labor will permit, the shortage being prin- 
cipally in the weaving departments, Good 
buying is reported in all grades of goods, but 
is especially evident in fine and fancy lines. 
Mills manufacturing these goods are sold sev- 
eral months ahead and the demand still con- 
tinues strong. Mills are taking some orders for 
deliveries starting in August or September and 
running the usual period of three months be- 
yond that time. Some mills are reported to 
be declining further advance orders at this 
time, as the trend of cloth prices is upward and 
mill treasurers wish to be in a position to take 
advantage of the higher prices. 

Woolen and worsted mills are running at full 
capacity with orders booked far in advance. 
The report of the National Association of 
Woolen Manufacturers as of March 1 shows 
the greatest activity since these reports were 
inaugurated some two years ago, the percent- 
age of idle woolen spinning spindles and worsted 
spinning spindles being only 9.3 per cent and 
7.9 per cent, respectively. It is also reported 
that the per centage of domestic business is 
very much larger than is popularly supposed, 
foreign business being a very small factor. 

In the paper trade the lack of some raw 
materials and the high price of others has 
brought about a condition that is unprece- 
dented. The demand both at home and 
abroad for paper is abnormal. This has caused 
many jobbers and consumers to anticipate 
their needs far in advance, thus making a 
serious situation worse. In this industry the 
freight embargo has also caused serious incon- 
venience and in some cases considerable loss. 





The principal feature in the bond market is 
the buying of securities exempt from taxes in 
Massachusetts due to the approach of April 1, 
which is tax day. An extremely heavy de- 
mand for this class of security is reported. 


DISTRICT NO. 2—NEW YORK. 


Trade throughout the district continues 
on a broad scale, with no apparent signs 
of a slackening in industrial activity at a 
time when some contraction is usually expe- 
rienced. The month has witnessed a steady 
growth in the volume of business with pro- 
duction considerably below consumption. In 
spite of the advancing prices, which wouid 
ordinarily check the inquiry for merchandise, 
current demand is very large, especially for 
immediate deliveries of leather, footwear, dry 
goods, and steel products. Manufacturers in 
these and other lines are rejecting urgent 
demands for goods which they are unable to 
supply either because their plants are booked 
to capacity or because of inability to obtain 
raw materials. 

Paper making, which is one of the most 
important industries in this district, furnishes 
a striking instance of the prosperity which has 
been apparent in so many lines of business 
during the past few months. Paper mills are 
working full time and are unable to fill the 
great volume of orders, being sold out several 
months in advance. Prices have advanced 
sharply, the upward movement during the 
past year ranging from $3 to $30 per ton. 
Collections are unusually good, owing to the 
fact, that buyers are very anxious to maintain 
an exceptional credit standing in order to 
secure precedence in the filling of orders. 
Large shipments of paper are being made to 
South American countries. The demand from 
European countries is also heavy but difficult 
to supply on account of the shortage of vessels, 

In all retail lines activity is well sustained 
in spite of the fact that retailers are between 


'seasons. Department stores are kept busy 
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through special and clearance sales. Stormy 
weather checked the retail trade in spring 
goods but has resulted in a further distribu- 
tion of heavyweight articles. Wholesale and 
jobbing trade continues brisk, the leading dis: 
tributors in this city furnishing optimistic 
reports as to sales and collections. 

Manufacturers are overwhelmed with orders, 
but are hampered by a scarcity of raw 
materials, especially dyestuffs, and by a scant 
supply of labor. The absence of supplies is 
further aggtavated by a serious car shortage, 
which is uncommon at this period of the year 
and has caused the railroads to declare 
additional embargoes. Recent storms have 
imposed further burdens on the carriers. 

The New York Clearing House banks on 
March 11, 1916, reported aggregate loans 
of $3,343,715,000, deposits $3,552,286,000, 
and excess reserves $136,226,880. As com- 
pared with January 29, 1916, loans have 
increased $70,680,000, deposits have advanced 
$29,101,000, while excess reserves have 
decreased $41,574,860. Exchanges through 
the New York Clearing House for the month 
of February totaled $11,106,737,277, an in- 
crease of $4,624,910,730 over the same month 
ast year. On the New York Stock Exchange 
transactions during the month of February in 
both stocks and bonds aggregated less than 
in January, but showed a considerable gain 
over the corresponding month last year. 
Prices of shares were generally lower than 
in January. The par value of bonds sold 
during February, 1916, was $80,390,000—an 
increase of $36,666,500 over February, 1915— 
while the number of shares of stock traded in 
on the exchange aggregated 12,080,136 against 
4,347,866 in February last year. New in- 
corporations in Eastern States, embracing 
concerns with a capital of $1,000,000 or over, 
totaled $365,995,300 ‘during February, an 
increase of $312,045,300 over February, 1915. 

Monthly reports at hand show 298 failures 
in this district during February, with liabilities 








of $4,194,990, comparing with 329 in January, 
involving $8,810,900. Building operations in 
New York City fell off during February, 
permits for new construction amounting to 
only $8,801,906, or 17.9 per cent less than in 
February, 1915. 

The pig-iron output in February totaled 
3,087,212 tons against 1,674,771 in February 
last year, the former figure representing a new 
maximum average production of 106,456 tons 
per day. 

Railroad earnings continue to show striking 
advances over last year’s totals, gross earn- 
ings for January aggregating $267,043,635, 
which is an increase of $46,840,040 over the 
corresponding month in 1915. Total net earn- 
ings for the first month of this year were 
$78,899,810 as compared with $51,552,397 in 
January, 1915. 

Call money was loaned throughout February 
from 1} per cent to 2} per cent with renewal 
rates 1} per cent. Time loans on collateral 
ranged from 2} per cent to 3 per cent for 60 
days and 3 per cent to 4 per cent for long-time 
money. Time money was slightly firmer than 
in the preceding month. Bankers’ acceptances 
remained unchanged at 2 per cent to 2% per 
cent. Commercial paper ranged from 3 per 
cent to 34 per cent, the main volume of business 
being transacted at 3 per cent. Toward the 
end of February it became more difficult to 
place short notes under 3 per cent. - 

Quotations at closing rates were fairly 
steady during February on London and Paris 
sight bills. Sterling rates were, high 4.76}, 
low 4.753, and on February 29 4.763. 
Francs, high 5.86%, low 5.93, and on February 
29 5.87%. German exchange early in Febru- 
ary was 74 and later strengthened to 77}, but 
weakened to 73} by the end of the month. 
Holland exchange continued at a premium 
throughout the month, and was quoted at 
42.437 at the end of February. Russian bills 
moved from 29% to 31%. The low rate on 
Italian bills was 6.77, high 6.684. 
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DISTRICT NO. 3—PHILADELPHIA. 


General business throughout this district 
is good, and our dependence on emergency | 
orders is diminishing. Complaint of difficulty 
in obtaining raw materials and satisfactory de- | 
liveries is becoming rather general, resulting | 
in heavy advance purchases. Earnings are | 
breaking records in many lines and prospects | 
for the future are considered to be favorable. 

Advances in the quotations of steel and 
iron products are being made with increased 
frequency, but there is no indication that the 
end of the upward trend is near. High prices 
are being paid without hesitancy. The only 
apparent unfavorable condition is the delay 
in delivery of materials. Larger manufac- 
turers freely admit that the peak of the emer- 
gency demand for machine tools is_ well 
passed. 

The railroad lines operating in this district 
report increased business and _ earnings. 
Freight is still seriously congested, and it is 
stated that in many places this congestion 
is augmented somewhat by abnormal buying 
which is in anticipation of increased prices in 
the near future and fear of scarcity of goods. 

Better conditions are indicated by the 
reports of business failures. During Febru- 
ary there were only 78 failures in this district, 
compared with 93 during February of 1915. 
The liabilities were $1,237,000, compared with 
$1,695,000 for the respective periods. 

Special reports received from a large num- 
ber of representative concerns throughout 
this district indicate that trade in most lines 
is normal or better, and the outlook good. 
Production costs are increasing at a rapid 
rate, wages having increased approximately 
11 per cent over one year ago and materials 
46 per cent. Profits have not increased pro- 
portionately with the rising costs of produc- 
tion. The replies to our inquiry, as sum- 
marized in the following table, show in some 
detail the present situation in the various 





industries: 
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SUMMARY OF REPLIES. 
Is business | What is the out- 
normal? look? 
Industries reporting. 

Un- 

Yes. | No. |Good.| Fair.| cer- 

tain. 

Agricultural implements............... 3 2 2 2 1 
Automobiles and parts. ............... 4 Novckeu | a See 1 
Carpets, rugs, _ th, and linoleum .. 5 1 BA Jacko weies 
Cement, lime, e ie is cecal wsiniciatribendel 5 2 F Kai don bewscen 
Chemicals dient ilisers, soaps, etc.)...... 18 5 ll 7 3 
Sade achillie 9 oaciltcsas-<cthecess S12... i ed Jie 
Coal and coal mining.................. ee 1 2 1 
SAS. TTI I ha onda 4 ye Sara 
Cotton meee cotton goods............... 7 3 7 1 2 
Department stores..................... 5 1 4 B lovease 
ry goods, notions, etc................ Ohi. 4 L tious. 
Electrical wie mt and a a... G4. ick 2 1 1 
Flour and it mill products.......... 3 1 1 SLU. AG 
ID a 5 0c Midis on 5650 Se6K ea dense 3 2 2 © lichens 
THREES 6 as 3 vn cute esscbdeceeudiccics wa B hisiess 1 1 1 
Groceries and food products........... ee 5 S bss. 
IY has - c bti anes dcceov evens te _, Re TERI 
Hosiery and knit goods................ } > i Se 10 1 1 
I I iin Vk bes dipeaaiodissaata | 3 ee 15 3 1 
Leather, glazed kid, and shoes ......... 18 2 13 5 2 
Lumber and millwork...............-. | 2 ll 3 1 

Machinery, foundry products, locomo- 

SUN ini. . cine doandene oebilames oe 49 2; 38 9 4 
Paints and coloring matter............ OF lsd of eete es 1 
Paper and paper products............. 2, |. @ hecsuss 2 
Petroleum and refining................ ST liscsue | 2 ¥ bcds 
Pottery, pressed brick, ete............. | 4 Bi Bj. -s0s-f-eoees 
EE MN cn ccecccnesnneicevesvous | yt Bier < } 5 , 5 ee 
as alate caaieh auigdiiciaodiabes | Bakes a ee 

Silks, laces, ete..............-----0---- 2/1 u/ 1 i 
Slaughtering and packing.............. | ae 4 Bihidaien 
Tobacco and cigars.............-..---- | 2 bana © | .~enan 1 
Woolens and worsteds.................! 15 | 1| 1 1 
Miscellaneous  (roofi materials, | | 

plumbers’ oy office mechions, | | 
dental ioe , hats, watches, ad. | 
dadics 0d taiacdnaceniguoal | wB 4 15 1 i 
CIS... 4, scceineckenes | 301} 30 24; 57) 26 
Per cent in- Have profits 
in pro- 
Te costs a 
over 1 year w 
* Industries reporting — 
In | Inma- 
wages. Yes. | No. 
Agricultural amugements edeks se ceeene 9 46+}. coc sce 5 
Automobiles and — Sines sieeh ese ¥ 17 , 9 Seems 3 
Carpets, rugs, ee th, and linoleum. . 5 60 1 5 
Cement, lime, etc.......---------++-- 13 19 7 3 
Chemicals (fertilizers, soaps, ete.)..... 11 38 12 3 
CN in ttn nane Satngesgeniees< ll 25 1 7 
Coal ool SEE Be RTS 5 30 1 3 
Confectionery . ........----++---+++0-+- 8 , | SES. 5 
Cotton and cotton goods.............- 33 4 5 
Department stores......-.....--..--- 7 7 2 3 
Dry goods, notions, etc............--. 13 22 4 1 
Electrical su pies and a one 15 37 1 3 
and grist mill products......... 15 26 1 2 
EE wc ccanchannedssseerenatver’ e) | 5 ere: 5 
50s . Moa ide whsg ss adh. eke. F a eddies - ? 
roceries and food products.......... 
Silnamrart.. 2 bs She Shiddidwnid ® = ; : 
Hosiery and knit goods............... 
“td MINES esta pbbtins % & s a 
asa, lazed kid, and shoes ....... 
Lone a Se 10 *“ 4 as 
inery, foun ucts, 
—r ~~ gedenerrnn aaa “4 “4 2 87 
Paints and coloring matter........... 19 395 4 7 
and paper products... ......... 13 63 1 4 
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SUMMARY OF REPLIES—Continued. 























Per cent in- Have coin + pened 
crease in pro- | increased 
duction costs portiomntely 
Industries reporting. over 1 yearago.| With costs 
erento 
In | In ma- | , 
wages. | terials. Yes. No. 
senenitbirecvaeicriamaneesthliemamreecngeictrananiengmeninameitinapiitanienaienys 
Petroleum and refining............... 12 53 1] 3 
Potiery, brick, etc........... 12 14 2 | 2 
Rubber _ Me pesebinenndubasichnacs 4 42 1} 6 
EE ee eee 15 100 1} 2 
Masintaitn end pukine s......: ih | siete Ben iablirn tote 
and packing........-...- j ; 
fel ae a). BL cates 7 
Woolens and worsteds................ 12 | 37 3) 13 
Miscellaneous (roofin materials, | 
bers’ suppl ce machines, 
ental] suppl hats, watches, ad- 
TUTPIRINE) oo 05 odes das donndheeeeeene 7} 37 Aj 14 
I asic tritiated’ ahviienn dy casei | rd 97| 2i2 
Approximate averages............... ll OB fins cei. is SV EWie 
a | 








The following comparison of the results of the 
investigation summarized above with the re- 
sults of a similar investigation six months ago 
is of interest: 

















March, | Septem- 
1916. ey 1915. 

Percentage of concerns calies business normal 
ask. 6. beh dp oresdbysoabinyedsecibe Cokes 90.9 36.0 

a of concerns reporting the outlook 
ibe so hees Hocneetas eg gn 74.6 42.1 

centage concerns re’ ou 

ed gpa al. sete BREUER: - rete 17.5 21.6 

ee | of concerns reporting the outlook 
a ORES a 5 fe I ey 7.9 14.9 

yee of concerns reporting the outlook 
tates s bcbpechdmibedtbicion+nkwchbapwesaud None. 21.4 

weaker of concerns re poy the outlook to ae 
either “ Fair,” « Poor, ey Uncertain”’....... 83 217 





The business of the port of Philadelphia is 
larger than it has been for a long time. There 
have been substantial increases in imports of 
corkwood, iron and manganese ores, nitrate of 
soda, magnesite, and sugar. Duties collected 
during February amounted to $1,754,662, an 
increase of $1,035,710 over February of 1915. 
A large part of the imports was due to heavy 
shipments of Cuban sugar to this city to be 
refined for England. A large refinery which 
has been closed for a number of years was 
recently put into operation to help handle 
this increased business. 


Exports also showed a gain over February | Gest 


of last year, including large amounts of grain, 
oil, sugar, anthracite and bituminous coal, 
lard, oil cake, gas and lubricating oil, and 








provisions. Grain shipments continve to be 
a leading feature in the export trade, and since 
the beginning of the year 9,315,339 bushels 
have been shipped, including shipments of 
Canadian grain through Philadelphia,, as 
against 6,408,707 bushels for the correspond- 
ing period of 1915. Petroleum exports have 
also shown a substantial increase. 

The value of exports promises to be well 
over $100,000,000 for the fiscal year ending 
June 30, 1916, as is signified by the following 
table: 

VALUE OF EXPORTS. 
RR ele eBay vatediy pen pepyly 3° 
WOR Feel BO. 6 iS RRR. a OEY 
MRE Gene 00.05. wedi at . es ete aad wi 


$76, 169, 827 
64, 881, 040 


ROSS) TUM GOs Fe 5 EO 93, 209, 678 
BORG Jee OO iwisi . . cc enas. Ud. 8 96, 483, 412 
ND ess, . cc oib sw cavececsunevenns 72, 948, 013 


The Commissioners of Navigation report 
foreign and coastwise arrivals for the month 
of 329 vessels with a tonnage of 635,480, com- 
pared with 309 vessels with a tonnage of 
538,838 for February, 1915. The sailings are 
reported as 358 vessels with a tonnage of 
669,829, compared with 341 vessels and a 
tonnage of 579,316 for February of last year. 

Predictions of firmer money rates have not 
thus far materialized. There is a good demand 
for money, but banks are too well supplied 
with it to attempt to ask higher loan rates. 
Deposits are holding up well and clearings, 
as shown by the following figures, indicate a 
satisfactory trend of business: 























January and February— ui 
Clearings at— cent 
1916 1915 

Philadelphia.....2.......... $1, 975, 601, 495 | $1, 238, 264, 812 59. 5 
BRE sn cnn cs cen vinias 26, 168, 726 , 762,018 12.2 
SEE cas couscgessassvace 18, 163, 299 13, 305, 625 36.1 
Wilmi BR... did namidiemenese 22, 227, 616 12, 782, 764 73.9 
Wilkes-Barre............... 14, 338, , 708, 4.6 
I ies. op xsbnen vee 19, 568, 399 14, 302, 868 36.7. 
FRRITONORIEE, oc cha ccobecss 14, 504, 152 12, 849, 556 12.9 
eine teparenes onuke 15, 340, 563 11, 015, 371 39.3 
‘WUEEs so sccontcccesnecedias 6, 974, 583 , 804, 2.5 
s Aes eshD 0 oniie cals 9, 607, 285 5, 038, 948 90, 7 
SER Scecnodhesescsusdven 4, 597, 4,161, 041 10.5 
Norristown.............-... 4, 787, 627 3, 531, 744 35.6 
WAGE, cbvpcbusuen sence 2,131, 879,591 | 1,362, 527,639 55.7 








1 Decrease, 
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DISTRICT NO. 4—CLEVELAND. 

Conditions in trade and industry in district 
No. 4 have not changed materially in the last 
30 days. 

In the steel business the demand continues, 
and there has been a further enhancement in 
values. Some reports indicate that the prices 
now prevailing are having the effect of checking 
business in certain lines, and it is believed that 
conservatism will prevail from now on in this 
respect, at least in the larger companies. 
The United States Steel Corporation state- 
ment of unfilled orders shows that it has an 
average of seven months’ work on its books, 
but for certain products promises earlier than 
the first quarter of next year can not be ob- 
tained. Among smaller companies the chief 
difficulty is getting raw materials and made-up 
parts necessary in operation. 

The movement of iron ore from the receiv- 
ing docks toward the furnaces is as active as 
car conditions in the trade will permit. Coke 
shipments from the Connellsville district for 
the week ending March 11 were 463,244 tons. 
This is over 20,000 tons above the average for 
the months of January and February. Ad- 
vances in the pay of coal miners, with one of 
the strongest coal markets in some years, are 
features of the bituminous coal situation in 
this district. 

The glass business is in a very satisfactory 
condition. 

- Two 10-cent advances in Pennsylvania crude 
oil, making the price now $2.60 a berrel, has 
further enlivened the oil industry, and there 
has been a noticeable increase in development 
work in the various fields. 

Mercantile business is running ahead of last 
year by a substantial percentage. Many 
houses early in March were enabled to close 
out much of their winter stock because of the 
return of unseasonable weather. While this 
delayed trade in spring goods, it lessened the 
stock carried over for the year and was an 
unexpected benefit. 





The reports from the garment industry indi- 
cate a good spring trade. In most cases busi- 
ness is better than normal. Dyed stuff, 
especially blacks of guaranteed quality, are 
getting very scarce. 

Business failures as reported show 127 for 
February, 1916, with liabilities of $894,497, as 
against 138, with liabilities of $1,196,421, for 
February, 1915. 

Prosperous times with universal employ- 
ment has served to quicken the real-estate 
business. There is a scarcity in a number of 
communities of houses for rental. Heads of 
families are turning from rented houses to 
homes of their own, and contractors report 
that more than the usual number of medium- 
priced dwellings are under way. 

There were 2,575 building permits issued in- 
the six largest cities of the district during the 
month of February, 1916, as against 2,307 for 
the same month last year. The valuation of 
$4,571,212 for February, 1916, shows an in- 
crease of 29.5 per cent over the same month 
last year. The same cities report 41,971 per- 
mits for the year ending February 29, 1916, as 
against 36,341 for the previous year. The 
total valuation of building operations in these 
cities for the year ending February 29, 1916, 
was $79,221,251, as compared with a total of 
$67,223,585 for the year ending February 28, 
1915, or an increase of 17.8 per cent. 

Post-office receipts in the same cities for 
February, 1916, show an increase of 18 per 
cent, the totals for the month being 
$1,121,836.51, as against $950,444.98 for the 
same period in 1915. 

Reports on collections continue on the whole 
quite good, with exceptions among those who 
who are more or less seriously affected by the 
freight embargoes. 

The supply of loanable funds in the district 
is still large and rates continue low. Bankers, 
however, report a somewhat better demand 
and borrowings by customers who have been off 
their books since early in 1915. Part of this 
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demand is seasonal, but it also seems to indi- 
cate that the increase in loans is beginning to 
overtake the increase in deposits. 

Deposits of member banks in the six princi- 
pal cities of the district increased from Decem- 
ber to March $44,198,373. Comparative fig- 
ures of deposits and loans and investments for 
1915 and 1916 are as follows: 

















Deposits. Loans and investments. 
a 
Mar. 4, 1915.| Mar. 7, 1916. | Mar. 4, 1915. |Mar. 7, 1916, 
RY a a ——, 
Toledo. ........... $26, 226,647 | $35,160,779 | $24, 622,453 | $31, 095, 
Youngstown...... 10,041,486 | 14,138,713 | 11,916,405 | 13,025,371 
Cleveland......... 82’ 931 897 | 115,878,885 | 68,685°715 | 91° 164°611 
Cincinnati 72,912,642 | 86,026,493 | 63,741,466 , 690, 
Columbus........ 27,018,047 | 30,995,408 | 21,075,329 | 22,389, 678 
Pittsburgh........ 183,824,987 | 258,873,444 | 164,332,747 | 126, 388, 487 
426, 754, 052 





402,955,706 | 541,073, 722 | 354,374, 115 


Clearing figures in the same cities for the 
first 15 days of March are as follows: 




















} 
First 15 days of— 
. | Percent of 
increase. | increase 

March, 1915. | March, 1916. 

| 
Cleveland......... $55, 251, 795 | $79,242,541 | $23, 990, 746 43.4 
Cincinnati........ 52, 137,650 | 71,390,900} 19, 253, 250 36.9 
Columbus. ........ 14, 282, 17, 884, 000 3, 601, 800 25.2 
Pittsburgh........ 97,977,719 | 129,264,270 | 31, 286,551 31.9 
es. eS 14,420,936 | 19,494,351 | 5,073,415 35.2 
Youngstown... ... 3, 255, 930 5,991,177 2, 735, 247 83.9 
237,326,230 | 323,267,239 | 85,941, 008 36.2 











The increase in dollars and cents has been 
larger in commercial departments than in sav- 
ings departments, but the increase in savings 
departments has been of a record-breaking 
character. A number of banks report gains 
in new savings business in February as exceed- 
ing those of any other month in their history 
by more than 50 per cent. 

A heavy decline in grain prices has stopped 
sales by farmers. Since spring work is close 
at hand, this will result in considerable grain 
being carried over for; the time being, and will 
eventually affect country collections. 

Burley tobacco is virtually all out of the 
growers’ hands. Good prices were obtained, 


about $3 per hundred higher than last year. 
Crop estimated about 75,000,000 pounds under 
normal. 








DISTRICT NO. 5—RICHMOND. 

State legislation in South Carolina by en- 
actment of the Lancy-Odom Bill has created 
a condition in the matter of insurance suffi- 
ciently serious to cause the withdrawal from 
the State of practically all outside fire insur- 
ance companies. Until the situation is modi- 
fied, and no tangible remedy is yet apparent, 
it is probable that the public will find it diffi- 
cult to obtain adequate protection. A relative 
difficulty in effecting loans against stored mer- 
chandise and products may be reasonably ex- 
pected and a curtailment of volume in com- 
modity paper would appear very probable. 

West Virginia reports continued heavy ship- 
ments of coal, and better volume of business at 
higher prices in hardware supplies, and jobbing 
business generally better than last year. 

Cotton-mill operations are reported most 
satisfactory. 

Shipbuilding in Baltimore shows rather un- 
usual activity and completions ahead of con- 
tract time are bringing large bonuses. Ship 
repairs are reported urgently desired and very 
profitable. 

Money is easy, except for long terms, and 
borrowers have no difficulty in obtaining suffi- 
cient for their legitimate business needs. 

Unfavorable weather conditions have de- 
layed work on farms throughout the district. 
The loss of tobacco plants in South Carolina, 
by freezing, indicates that the 1916 crop will be 
considerably below normal in that State. 
Grains are more or less backward by reason of 
cold weather. Cotton acreage in the Caro- 
linas will be slightly increased over last year. 

Fertilizer costs are higher than last year and 
it is questionable if farmers will use up to their 
last year’s standard, either in quantity or 
quality. Many farmers intend to raise the 
bulk of their food supplies at home. There are 
more hogs and cattle on the farms this year. 
Truck farmers anticipate a good season on 
smaller operations owing to reported shortage 
of potato crop in the north and northwest. 

The lumber market is hampered by reason of 
congested terminals and apparently by some 
discrimination as regards rail transportation, 
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in favor of higher freight tariff goods and 
products. 

The cotton-oil industry has suffered some- 
what by reason of high cost of seed, but corre- 
spondingly better prices for oil and meal indi- 
cate a fair margin of profit for the season’s 
operations. 


DISTRICT NO. 6—ATLANTA. 

Trade conditions are equal to those of last 
month. Bankers do not find in the current 
demand for loans much promise of higher 
interest rates. While business continues to 
expand, as recorded by bank clearings, the 





money required for such expansion appears to 
be in good supply. 


among other things, has created a stable con- 
dition in the credit market. The result of this 
is seen in the apparent disposition not to bor- 
row in anticipation of a possible future scarcity, 
as has been the custom in previous years. 

In the Louisiana district sugar, rice, and 
lumber are unusually active and the price is 
reflected by the advancing market. The con- 
stitution of Louisiana .has been amended to 
free money in all forms, mortgage notes and 
similar paper from taxation, and to permit any 
bank in any country to establish branches in 
the State. New Orleans continues to maintain 
her position as the second port of the United 
States, exceeding her nearest rival, Boston, by 
$11,000,000 for the year 1915. The large 


There is an apparently | 
settled belief that the Federal Reserve System, | 





cotton terminals owned and operated by the | 
State are now in operation, and the State has | 
under construction large grain elevators, greatly | 
increasing the port facilities. 

Hattiesburg, Miss., and Jackson, Miss., report | 
conditions better than for many years. Lum- | 
ber is active but handicapped on account of | 
car shortage. The weather has been favorable | 
for preparing and planting, and more cotton | 
will be planted in this section than last year. | 


Atlanta bank clearings for week ending 
March 18, 1916, showed a gain of $4,000,000 
over corresponding week of 1915. Weather 
conditions through the State have been favor- 
able for preparing and planting crops. The 
sale of fertilizer tags for the first two months 
of 1916 were double that of 1915, indicated an 
increased acreage in cotton planting. At 
Savannah, business conditions are reported 
good. A $3,500,000 sugar-refining plant is to 
be built at that place. 

At Mobile and in the interior the lumber 
business is good but is retarded, due to lack of 
ears. Export business is likewise good, but 
suffering for lack of shipping facilities: 

At Birmingham the iron and steel plants 
continue to operate at full capacity, with large 
amount of orders contracted ahead. Salesmen 
have been withdrawn in some iron and steel 
lines. The increased employment of labor at 
relatively high wages has had a good effect on 
the retail business. Steel mills have been 
forced to refuse additional orders. Prosperity 
in the iron trade for the remainder of the year 
is assured. 

The Alabama Power Co. is making extended 
improvements throughout the State and has 
announced plans to more than double its 
capacity. At Anniston, Ala., it recently put 
in operation a hydroelectric steel plant, the 
first of its kind in the South. Business condi- 
tions are very favorable in the Anniston iron 
and manufacturing district, with the exception 
of a wage strike in the large pipe industries. 

The Florida planters report a successful fruit 
season and early truck farming is in excellent 
condition. Planters and shippers look forward 
to a most satisfactory business during the 
spring. 

While some districts report increase in cotton 
acreage, the general tendency will be to diversi- 
fication and stock raising. 

The lumber market throughout the belt 


Much greater interest is being manifested in | appears to be in a more healthy condition. 
stock raising. The sea-food canning industries The French Government recently let contracts 
of the Gulf towns are doing a large volume of | with southern mills for 50,000,000 feet of 
business, but prices are low. These towns are lumber, and bids are being prepared covering 
all having heavy tourist travel. large contracts for other foreign Governments. 
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In the Tennessee tobacco markets larger sales 
are reported, and the houses giving prizes are 
active. Prices show very little gain. It is re- 
ported that very little of the tobacco is in the 
hands of the speculators. Much interest is 
being shown in the next crop, and reports 
indicate considerable increase in acreage. 

There has been a considerable increase in 
passenger traffic as well as in freight business. 
There is some complaint in various parts of the 
district of delayed shipments of raw materials 
due to railroad congestion and car shortage. 
Very little new construction work is being 
placed. 


DISTRICT NO. 7—CHICAGO. 


There is a continuance of general business 
activity throughout the Seventh Federal Re- 
serve District, with an abundance of banking 
funds. Certain authorities consulted are of 
the opinion that the increased costs in manu- 
facturing and merchandising and the augmented 
volume of trade will soon bring about a reduc- 


tion in the loanable money supply and there 


will be at least a slight rise in rates. Institu- 
tions dealing with agricultural sections antici- 
pate a spring demand, although this may not be 
fully realized, due to the reported volume of 
outside money which has been loaned on first 
mortgages at low rates and higher valuations. 
This outside money is said to have materially 
assisted northern Iowa, which suffered from 
the disaster to its corn crop last fall. The 
banking sentiment is generally optimistic 
as to the prospects. Undue inflation in credit, 
merchandise, and securities is feared in some 
quarters, and ‘these things are being carefully 
watched by the more conservative. 

Towa reports a shortage of seed corn, but itis 
thought that this will be offset by the more 
careful testing and selecting of seed. Sleet 
storms threatened some damage, but the out- 
look is said to be as favorable as normally at 
this time of year. Michigan advises that fruit 
prospects are good, wheat fairly well protected 
during the winter, and weather entirely 
seasonable. Sections of Illinois and Indiana re- 





port some damage to the wheat crop, but there 
is difficulty in judging the extent at this date. 

Those in the agricultural implement business 
are looking forward to a volume corresponding 
with last season in spite of the decreased crop 
acreage. There is some complaint as to ina- 
bility to get certain materials for factory pro- 
duction, particularly steel, but on the whole a 
satisfactory condition seems to prevail. 

The demand for automobiles is substantial, 
but the shortage of railway equipment is caus- 
ing manufacturers much uneasiness and diffi- 
culty in making deliveries. 

Chicago is reasonably active in the erection 
of apartment buildings and small manufactur- 
ing plants, but office buildings exceed the pres- 
ent requirements and, except in special cases, 
there will probably be no new demand in this 
line for some time. There is improvement in 
cement, with firmer prices and increased book- 
ings. February showed a good demand for 
brick, particularly when compared with pre- 
vious years at the same season. 

The coal operators and mine workers have 
reached an agreement covering the scale of 
wages to be paid the miners for the ensuing 
period of two years, and the coal which was 
stored by large consumers, the railway com- 
panies, etc., will have a tendency to restrict the 
sales from the mines and may temporarily 
lower prices. The heavy requirements of the 
railroads and the steel mills, with their allied 
industries, may tend to somewhat relieve this 
situation. 

Wools, silks, and linens are rising in value, 
and mill deliveries are-reported unsatisfactory, 
owing to the large demand for goods. Mer- 
chants are purchasing heavily at the new quo- 
tations, and collections will depend upon their 
ability to dispose of their stock. There is no 
doubt of the increased purchasing power of the 
average wage earner, but the question exists in 
some quarters as to whether the retailer is not 
overstocking, possibly in anticipation of a 
general shortage of goods later. 

Grand Rapids furniture factories are run- 
ning full time and turning out a large volume 
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of product at good prices. The Government 
report showed large farm reserves of wheat 
March 1, and these, together with the new 
crop, even if the fall wheat is short of last 
year’s supply, should furnish plenty for all nec- 
essary requirements for the ensuing year. 
Corn is firm and oats at a somewhat low price, 
due to large farm stocks, indifferent cash de- 
mand, and inability of shippers to fill sales be- 
cause of various embargoes placed by the east- 
ern railroads. 

The grocery business is having increasing 
distributive sales, a favorable outlook, and fair 
collections. Heavy demand in hardware is 
apparent, prices are higher, and the wholesale 
houses report difficulty in procuring goods. 
An active trade still continues in leather, 
although this is usually the slow time of year. 
Business is above normal, and a record volume 
is anticipated by some authorities. The raw 
materials are at high prices and belting leather 
has advanced. In the latter line a slight de- 
crease in sales may result from the heavy pur- 
chases by consumers and jobbers during the 
past few months. Collections are said to be 
good. 

Shipments of live stock are running heavier 
than than a year ago, and values are the highest 
since 1910. Stock in the country is reported 
as increased in number with the possible ex- 
ception of heavy feeding cattle. There seems 
to be some decrease in the cattle on feed. The 
packing establishments advise that trade is 
brisk, with a heavy export demand, and ship- 


ments retarded by lack of transportation 


facilities. 
Distilleries ar running at capacity. The 
1916 supply of Kentucky whisky is estimated 


at 20,000,000 gallons, with a production to Feb- | 


ruary 1 of 2,000,000 gallons more than during 
the same’ period last year, but less than an 
average four-year crop. Breweries are re- 
ported as transacting only a fair volume of 
business. 

A general improvement in the lumber indus- 
try is reported, with firm and advancing prices. 
In some localities collections are said to be 


only fair, but on the whole the outlook is good 
and the manufacturers are very hopeful for the 
future. ; 

Distribution through mail-order houses con- 
tinues to increase with automobile accessories, 
phonographs, vacuum cleaners, and a few other 
luxuries especially in demand. 

The piano industry shows improvement, but 
the increased cost of materials and advancing 
wages are commented upon, as is the shortage 
of skilled labor. 

The activity formerly reported in steel is 
well maintained, and the buyers are willing to 
pay the present abnormally high prices if they 
can get the material. The railroads are said 
to be liberal purchasers, some for 1917 de- 
livery. Current prices are very firm with an 
upward tendency. Collections reported good 
with the exception of certain points in south- 
ern Michigan. 

This year has developed an exceptional de- 
mand for watches, and factories state they are 
running full time, although February and 
March are usually rather quiet, with the best 
sales at holiday time. 

The market for wool has not changed mate- 
rially, although the volume of wools moving 
to the manufacturers is said to be less than has 
been the case for the past four months. This 
is attributed to past accumulations to cover 
requirements for the next few months, Woolen 
mills are busy, and jobbers and retailers are 
buying with a freedom which will probably 
affect collections if the anticipated demand 
from the consumer fails to materialize. 

Clearings in Chicago for the first 15 days of 
March were more than $175,000,000 in excess 
of the first 15 days of February, and amounted 
to $908,000,000, as against $728,000,000 for 


| the first 15 days of March in 1915. Clearings 





reported by 17 cities in the district outside of 
Chicago amounted to $225,000,000 for the first 
15 days of March, 1916, as compared with 
$168,000,000 for the first 15 days of March, 
1915, and $194,000,000 for the first 15 days of 
February, 1916. Deposits in the 8 central re- 
serve city member banks in Chicago were 
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$648,000,000 on March 21, 1916, a decrease of 
$4,000,000, as compared with February 17, 
1916. Their loans were $438,000,000, an in- 
crease of $12,000,000, as compared with the 
same date. 


DISTRICT No. 8—ST. LOUIS. 


The active properous condition of a!l busi- 
ness interests in this district, which has been 
noted in .the last two reports continues. In 
general, it may be said that February was 
notable for increases in price in practically every 
line, and for the marked scarcity of raw prod- 
ucts in probably a majority of the manufac- 
turing industries. 

Practically all classes of merchants report 
that the question of delivery is more important 
to them than that of price. The price of raw 
material in many branches has gone up rapidly 
during the past 90 days, but even so, there 
seems to be no slacking in the demand for 
finished articles even at a marked increase in 
cost. Retailers as well as wholesalers feel the 
result of this activity, and practically all of the 
large department stores in St. Louis report 
record business for the month of February. 
The revival of business seems to have spread 
from merchants and manufacturers to the 
building trade, and, in turn, to operators in 
real estate. There has been a marked in- 
crease in the building permits in the large 
cities, and this, among other causes, has con- 
tributed to the recent rise in price of lumber 
and other building materials. Large trans- 
fers of real estate are noted from day to day, 
and, in general, the real estate market is more 
active than it has been for many months. 

The railroads operating in this district con- 
tinue to show gains equal to, or higher than, 
those reported during December. The increase 
in net earnings during December was particu- 
larly noticeable in the roads operating in the 
northern section of district No. 8. The in- 
creases noted for January, 1916, seem to be 
more general, every trunk line in the district 
showing substantial gains in gross and net 





earnings as compared to last year. A month | curred despite the activity of general business 





or two ago, a car shortage was reported from 
this district, and this situation continues at 
this time. However, it is not so serious as 
noticeably to impair the movement of freight, 
but is nevertheless receiving the careful con- 
sideration of railroad operators. 

Figures on the winter wheat crop in this district 
have been compiled from private sources, and 
it appears that the acreage is somewhat smaller 
than reported in the March issue of the Bulle- 
tin. Serious damage has been reported from 
portions of the district, particularly the south- 
central part of Missouri, but the general opinion 
from those in a position to judge seems to be 
that it is yet too early to make any definite 
forecast on the 1916 crop. It appears difficult 
to estimate the extent of damage reported in 
certain localities until the frost is out of the 
ground and it can be definitely determined 
whether or not the roots of the wheat are killed. 

The 1915 cotton crop was profitable to 
southern planters, and their prosperity had its 
effect on the season’s demand for mules from 
the southern part of this territory, this year’s 
business being a distinct improvement as com- 
pared to that of 1915. The supply of cattle, 
hogs, and sheep has been somewhat limited in 
the past 30 days, and this is, in a measure, the 
cause of the marked increase in price which is 
noted. Prices for cattle and hogs have ad- 
vanced materially and the demand continues 
active. The trend of the horse market seems 
to be upward, and it is reported that the United 
States Government is in the market for horses 
suitable for Army use. 

An examination of the condensed statement 
of the banks belonging to the St. Louis Clearing 
House Association furnishes some interesting 
facts. Forty-four banks are members of the 
St. Louis Clearing House, and of these, eight 
are members of the Federal Reserve System. 
During the period from December 31, 1915, to 
March.7, 1916, loans and discounts of these 44 
banks have increased nearly $19,000,000, 
whereas deposits have increased during this 
same period over $24,000,000. This has oc- 
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and the considerable amount of new financing 
which has been undertaken. The banks, par- 
ticularly those in the large cities, still hold 
excess reserves and are in the market for in- 
vestment of surplus funds. Commercial paper 
of the best names is quoted at 3 to 34 per 
cent, with other names an eighth to a fourth 
higher. The demand is active, and the brokers 
report a somewhat well-defined feeling that 
rates will be stronger in the near future. The 
bank loan rate to customers is, if anything, 
lower than it has been for several months. 
The average in St. Louis is probably around 4} 
per cent, with proportionately higher rates in 
other parts of the district as the size of the 
community decreases. 

The general impression among those well 
informed seems to be that the money market is 
somewhat unsettled, due to possible complica- 
tions with the de facto Government of Mexico. 
It seems probable that, in spite of the large 
accumulation of reserves throughout the coun- 
try, rates are now as low as they may reason- 
ably be expected to be and that the increased 
activity in all business will have its due effect 
and cause a somewhat firmer market. 


DISTRICT NO. 9—MINNEAPOLIS. 

A generally favorable spring outlook is re- 
ported at ail points in this district. Severe 
winter has cleaned up country stocks of sea- 
sonable goods and opened the way for liberal 
spring buying. Stocks generally are light. 
Deliveries by distributing concerns during Jan- 
uary and February were considerably heavier 
than a year ago, but largely represented goods 
purchased last fall. 

Collections have been very good. The de- 
mand for money has been easy at country 
points and bank deposits large, as a result of 
the amounts received by farmers for their grain 
crops. Open accounts of country merchan- 
disers have been reduced and the accounts of 
wholesalers with country customers have been 
freely liquidated. Trade generally is in much 
better shape than is usual at this season. 

Industrial enterprises are very prosperous, 
with orders ahead guaranteeing fuil production 








for the first half of the year, and in many cases 
throughout all of 1916. Reports of January 
and February building permits from the prin- 
cipal cities show substantial increases as com- 
pared with a year ago. 

The grain market has shown no considerable 
recovery from the low point touched by the 
break in prices of last month. Elevator stocks 
of wheat in Minneapolis and Duluth “are 
28,289,000 bushels, or an increase of 5,722,000 
bushels over a year ago. Crop year receipts 
to the 18th instant were 212,813,000 busheis, 
or an increase of 76,494,000 bushels as com- 
pared with a year ago. The flour production 
continues at about the same totals as during 
last month. 

There are some reports of spring agricultural 
activities from the western portions of the dis- 
trict, but over the greater part of the territory 
it is not probable that any work will be done 
before April 10. The mild weather is carrying 
off the snow and will rapidly put the ground in 
condition for spring operations. 

There is still a considerable amount of grain 
from the 1915 crop held on farms. This will 
not move freely until country roads are again 


| in good condition. 


Loans and discounts over the district show 
some improvement, but bank rates are practi- 
cally unchanged. 


DISTRICT NO. 10—KANSAS CITY. 

Business in the tenth district continues to 
increase rapidly and previous high records are 
constantly being broken in many lines. 

During the month the prices of cattle, sheep, 
and hogs have broken all previous records for a 
similar period, the price upon the latter class 
of stock having increased 44 per cent within 
three months. 

There has been some complaint as to wheat 
damage in various localities through lack of 
moisture and other causes, but no harm of a 
serious nature is yet apparent. Business con- 


tinues to be somewhat hampered by lack of 
transportation facilities. 

One of the great industries of the tenth dis- 
trict, the importance of which has not been 
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generally appreciated heretofore, is the pro- 
duction of oil. Three of the ten recognized 
oil fields in the United States are located within 
this district, viz, the Mid-Continent, covering 
Oklahoma and Kansas; the Wyoming, and the 
Colorado. ; 

The estimated oil production for the United 
States in 1915 was approximately 291,400,000 
barrels. The three fields in Federal Reserve 
District No. 10 produced a total of 110,900,000 
barrels. In February, the greatest well in 
the history of this section was drilled in the 
famous Cushing district, producing 14,000 bar- 
relsa day. It is conservatively estimated that 
the Mid-Continent field alone will produce 
200,000,000 barrels of petroleum in 1916, 
nearly twice the quantity of crude oil pro- 
duced in 1915, in the same territory. The 
past month has been by far the busiest 
30-day period of development for petroleum 
ever experienced in this district. Crude oil is 
selling for $1.55 a barrel and the demand is 
such that practically none of the available 
supply is being stored. It should be remem- 
bered that the market price of oil does not fully 
control, as a premium is offered by independent 
buyers. 

Ail departments of the mining industry 
report increased business. New mills are 
being rapidly erected and mining machinery 
is in great demand. The high prices offered 
have brought about greatly increased produc- 
tion and in the employment of many laborers. 
Mining towns report unusual increases in 
population. Prices are high and generally 
increasing. Lead ore has gone up to the 
highest price on record by $5 per ton. 

Colorado is sharmg in the tremendous 
‘ expansion of business that is coming to the 
steel plants of the country. One plant at 
Pueblo reports the operation of 15 furnaces 
as against 6 at this time last year. 

Labor is generally employed at unusually 
good wages. Local labor troubles have been 
reported, but have, as a rule, been of short 
duration. There is a good demand for farm 
workers at satisfactory wages, and a steady 











call for skilled and unskilled labor has existed 
since the first of the year. 

The statistics of the showing made by the 
banks of the district in the call of March 7 
have not yet been completely compiled, but 
the statements of the banks in the larger centers, 
such as Kansas City, Lincoln, Omaha, Denver, 
St. Joseph, Wichita, and Oklahoma City, 
indicate that total deposits when compiled 
will exceed all records of the district. Clearing 
house reports in all of these cities show a 
large percentage of increase and indicate that 
the activity in business is general and every- 
thing indicates a continuation of record- 
breaking activity for some time to come, since 
in addition to the abnormal deposits in banks, 
the amount of grain, live stock, and other 
products still in the farmers’ hands is unu- 
sually large, and the greater part of it will 
come to market during the spring and summer 
months, provided crop prospects are satisfac- 
tory. 


DISTRICT NO. 11—DALLAS. 


Drought has interfered with spring plant- 
ing and is causing considerable apprehen- 
sion. All parts of the district report that 
rain is badly needed, and the ranges in some 
localities are getting short. Despite the dry 
weather, however, the usual spring plowing has 
gone forward, and a large acreage in spring oats 
has been planted. With a seasonal rainfall 
the crop should do well. Corn also has been 
pretty generally planted, although it is reported 
that in some sections there will be a decreased 
acreage on account of the drought. 

An important feature agriculturally is the 
production of peanuts. Last year in the cen- 
tral part’ of Texas there was quite a large 
acreage planted in peanuts, and this year, on 
account of the winterkilling of wheat, much of 
the land vacated will be so planted. The 
industry is rapidly growing. There is a good 
market for the product among cotton oil mills. 

It is difficult to say just what percentage of 
the cotton crop is still unmarketed. Some 
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authorities consulted estimate that 15 to 20 
per cent of the staple is held throughout the 
district. As previously reported, while there 
has been a general campaign to reduce the 
cotton acreage this year, a conservative esti- 
mate, from present indications, would be that 
the acreage will be increased 15 per cent. ~_ 

The past 30 days has brought a large move- 
ment of vegetables from south Texas. De- 
mand is very good, at fair prices. The pro- 
duction is about the average. 

The banks of the district for the most part 
are in a very healthy condition, as disclosed 
by the comptroller’s call of March 7. This 
regardless of the fact that, in Texas partic_ 
ularly, approximately $7,000,000 in tax funds 
were transferred to the State treasurer at 
Austin. This transfer had to be made prior to 
March 1, and this bank materially assisted by 
making shipments of currency of approxi- 
mately $2,000,000 to Austin banks for credit 
of their correspondents throughout the State. 

Rates are still easy, and banks are expe- 
riencing only moderate demands for loans. 
The loans of this bank are about the same as a 
month ago, and no material change is noted 
in the character of offerings. Live-stock paper, 
in large amounts, continues to be freely offered. 
The banks have not yet commenced their sea- 
sonal demands for the movement of spring 
crops, and with weather conditions materially 
affecting the production it will be sometime 
yet before there will be any material change in 
this respect. 

Manufacturers throughout the district re- 
port an excellent business and anticipate a con- 
tinuation of good spring orders. Jobbers like- 
wise are enjoying a good trade, which is re- 
flected materially in the volume of orders 
reported by their traveling salesmen. 

Lumber mills are running continuously, and 
are finding it difficult to supply the demand. 
Not since 1906 has this industry been in such a 
satisfactory condition, and there is no indica- 
tion of any change in the near future. 

Oil refineries are running on full time, and the 
product finds a ready market at excellent prices. 





With new fields being opened this development 
is bringing outside capital to this section. 
Railroads report a 20 per cent increase in 
freight traffic over the same period a year ago. 
Congestion of freight in the North and East has 
caused a general shortage of cars in this section, 
and shippers are experiencing difficulty in get- 
ting sufficient equipment for their needs. 
Building operations and improvements show 
a substantial increase; every section of the dis- 
trict reports much work underway. There 
is a good demand for all classes of labor at fair 


wages. 
DISTRICT NO. 12—SAN FRANCISCO, 


Agricultural prospects are quite generally 
favorable throughout the seven States of this 
district because of unusual precipitation dur- 
ing December, January and February. Dry 
farming, important in some sections, will 
especially benefit. Grain acreage will be re- 
duced perhaps 25 per cent, as a dry fall season 
followed by continuous wet weather inter- 
fered with plowing. In the Northwest two 
successive grain crops have compelled summer 
fallowing of considerable areas. It is reported 
that near Spokane wheat farmers have unpre- 
cedented accumulations of funds from two 
profitable years. 

Sugar producers, both in this district and 
in Hawaii, have prospered greatly. A large 
increase is reported in acreage of sugar beets. 

Growers of citrus fruits have had a reason- 
ably satisfactory year. There is a large annual 
increase of producing acreage from new trees 
coming into bearing. 

Live-stock interests are especially prosper- 
ous. Wool is being contracted for at from 27 
cents upward, and sheep are commanding 
exceptional prices. One report states that 
there is good profit in wool at 15 cents, with 
lamb and mutton at 60 per cent of present 
prices. Southern Idaho’ is said to have re- 
reived $1,000,000 for horses sold for war use, 

Mining is exceedingly active, with unex- 
ampled output and prices for both copper and 
other minerals. 
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Petroleum industry is at a high tide of 
prosperity. In California February consump- 
tion exceeded production by about 1,000,000 
barrels in spite of considerable new produc- 
tion. Many new wells are drilling under 
stimulus of advancing prices. ; 

Exports and imports are at record totals in 
spite of acute shortage of ships. Considerable 
war material goes to Russia via Seattle. 
The reopening of the Panama Canal, reported 
for April 15, will be especially important for 
this coast. 

Since the establishment of the Federal 
Reserve System, national bank capitalization, 
then $129,585,000 in this district, has increased 





by new organizations $740,500, and by con- 
versions of State banks $684,500, and de- 
creased by conversions into or consolidations 
with State banks $435,000, making a net 
increase of $990,000. 

February bank clearings in 17 principal 
cities of this district show a gain of 20 per 
cent over the preceding year, and building 
permits a gain of 25 per cent. 

National banks of San Francisco on March 
7, 1916, show an increase of $36,000,000, 
approximately 23 per cent, in deposits, and 
only $500,000 in loans, compared with the 
corresponding time last year. Credit condi- 
tions are easy throughout the district. 
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DISTRIBUTION OF DISCOUNTS BY SIZES 
AND MATURITIES. 


The total discounts of commercial paper 
granted by the Federal Reserve Banks during 
February, 1916, were $7,664,600, the smallest 
monthly total since the opening of the banks, 
As compared with the February, 1915, total of 
$12,530,300, the February, 1916, figures show 
a decrease in discount operations of almost 40 
per cent. Over 79 per cent of the monthly dis- 
counts are credited to the three southern banks, 
Kansas City being the only other bank which 
reports discount operations of any volume for 
the month. The aggregate of discounts since 
the beginning of the year, $18,779,500, is about 
19 per cent below the corresponding total for 
1915. 

Commodity paper, practically all secured by 
cotton, was handled by five reserve banks and 
aggregated $1,794,700, constituting 23.4 of all 
paper discounted during the month, compared 
with 16.8 per cent for January, 1916, and 16.3 
per cent for the last four months in 1915 during 
which this class of paper was handled. Of the 
total February discounts reported by the Rich- 
mond bank commodity paper was about 37 per 
cent, while of the month’s discounts reported 
by the Atlanta bank and its New Orleans 
branch this class of paper constituted almost 
39 per cent. 

Trade acceptances discounted during the 
month by fiye banks totaled $246,100, as 
against $444,400 for January. Over 94 per 
cent of this class of paper was handled by the 
Richmond and Atlanta banks, including the 
latter’s New Orleans branch. The total just 
given is exclusive of $522,000 of trade accept- 
ances based upon foreign commerce transac- 
tions and purchased during the month by the 
three eastern seaboard and the San Francisco 
banks. 

The total number of bills discounted during 
the month was 5,086, or almost 20 per cent less 
than the January total. The average size of 
the paper discounted during the month was 
about $1,507, compared with $1,753 in January 





and about $1,800 for the last quarter in 1915. 
For the more active southern banks these aver- 
ages were: Richmond, $1,517; Atlanta, includ- 
ing the New Orleans branch, $1,845; and 
Dallas, $1,524. 

Over 32 per cent of the entire number, and 
over 52 per cent of the total amount of, bills 
discounted during the month were medium- 
sized bills, i. e., in denominations ranging be- 
tween $1,000 and $5,000. Bills of the largest 
size (i. e., in denominations of over $10,000) 
constituted about 11 per cent of the total dis- 
counts forthe month. Small bills (in amounts 
up to $250) were over 20 per cent of the entire 
number, though only slightly over 2 per cent 
of the total amount of the paper discounted 
during the month. The three southern banks 
handled 860 such bills out of a total of 1,099, 
Richmond alone reporting 376 and Atlanta 249 
of the total number. 

Less than 1 per cent of the paper discounted 
during February was 10-day paper; 13.6 per 
cent, 30-day; 33.4 per cent, 60-day; and 39.1 
per cent, 90-day paper. Over 1 million, or 13.1 
per cent of the total discounts, was agricultural 
and live-stock paper maturing after 90 days at 
the time of rediscount. Of this class of paper, 
the Dallas bank handled more than one-half 
and Kansas City nearly 20 per cent. 

The number of member banks accommodated 
during the month through the discount of paper 
was 451, the smallest monthly total since Jan- 
uary, 1915, and was only about 5.6 per cent of 
the entire number of member banks shown at 
the end of the month. Almost two-thirds of 
the rediscounting banks are located within the 
three southern reserve districts. Member 
banks in Texas obtained about 1.4 million 
dollars of rediscounts, banks in South Carolina 
1.2 millions, and banks in North Carolina less 
than 0.9 million. Member banks in Georgia, 
Virginia, and Alabama obtained accommoda- 
tion of about 1.8 millions. The combined 
share of rediscounts secured by banks in the 
six States named is about 70 per cent of the 
total discounts reported to the Board for the 
month. 
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Commercial paper, exclusive of bankers’ acceptances, 


discounted during 
distributed by States and maturities as of date 


y by each of the Federal Reserve Banks, 
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a a a et ee cine ee 





District No. 10-—Kansas City: 
Colorado 


Base 












































RECAPITULATION. 
{In thousands of dollars.] 





Pa: 
Number of a 
Districts and cities. banks 


mat after 10 
accommo- days but 
within 30 


dated. 
- days. 





~ 
= 
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SSistessess! 


No. 

No. 
No. 
No. 


No. 7—Chicago 
No. 
No. 
No. 
No. 





S5ess 
BS eee 
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eSrsg. 

bo 
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sZ2 
Es 
Co row CoanK CONN O Or OS 
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.~) 
= 2e8| wB8re 


858| eSv.ns88-58 
IIDw wns OOOH he «7 
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cent 
Total for Jan.-Feb., 1916... .. 
Total for Jan.-Feb., 1915 
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2 CE ER by each Federal Reser Dae ions 
months of January and Fe 


ge Jirst discount, to Dec. 


$1, 1915, 


and for the 





Federal Reserve Bank. 




















8) wr so8S 
§| S8Ssses 








* Included in total of commercial paper shown above. 
Commodity paper discounted by each Federal Rawr Bee Sens Set. 8, Ot of Pret Heeeniat, to Dec. 31, 1915, and for 











months of January and February, 2 

Total to Total, 

Federal Reserve, Bank. Dec, 31, | January » | January- 

ie | 1916. | 1916. February, 
AXfanta (inciading sa ilar Giese bainth 5.2 ee eee ee 
30 ne a ne 
SU ars, s pcebna<verons acbsésespanecdtneasnoasvoudelerenaenmenet sO ies acasadecd 239, 100 81,900 57,600 139; 500 
EI 55 Nesovinn soae ase -8kp dnidseaecduililicce deiieieadesaMitiites ce tahcas svedabivediinedl ‘ * 000 ” 100 37, 100 
UE GRE pO ERIE REEDS GERI toe nak A SMa eee pera 10,315,100 | 1,863,600 |! 1,794,700 | 3,658,300 

















1 Included in total of commercial paper shown above. ‘ 
Commodity paper’ discounted by each Federal Reserve Bank during January and February, 1916, distributed by classes. 











Atlanta 
(including | M San 
Class. Richmond.) (nciud inneep- | Dallas. | pet o.| Total. 
Orleans). 
$2,090,317 | $1,367,465 |............ $132, a8 $256 | $3,590,616 
gS RRS ACTE PORRR So RS aS Saree ex 12, 400 
SGA soe doll Seca GR odbc ccpbedlancaceqattnn 8, 822 
LE ES SORE se ERE CONE L, vncnstntete 6,944 
Aaa toisedsabswoxo vale oh 1, GOP bh... i nacoonsbtchone teal 1, 605 
» » di R'sdo SB ses « «ns Gay = ax cophibelbcbed baksoes | «12, 848 12, 848 
pc illine n3 4 LAMBS... -. dielccdsctoecneel | SG 25, 043 
2,102,717 | 1,368, 505 10, 427 139,522| 37,107 | 3,658,278 























1 Included in total of commercial paper shown above. 
Amounts of commercial paper, exclusive of bankers’ acceptances, held by each Federal Reserve Bank on Feb. 25, 1916. 



































Pa Paper Paper 
searing | ‘after 10° | ‘after 30° | ‘after 60° | maturin 
ma r maturing 
Federal Reserve Bank. within days but days but days but after 90 Total. Per cent. 
10 days. within thin days. 
30 days. 60 days 90 days. 

$68, 000 $83, 300 | $26, 500 4 ee $183, 000 0.8 
36, 800 44, 300 | 76, 200 BG bo cccsccccces 167, 700 7 
50,400 49, 300 | 68, 200 23, 100 $7,900 198, 900 9 
79,000 47, 700 | 57, 900 16, 200 16, 100 216, 900 1.6 
1,349,100 | 1,762,300 | 2,501,500 948, 500 78,100 | 6,639, 500 29.1 
774,800 | 1,004,400 | 1,617,400 900, 700 184,400 | 4,481,700 19.6 
450, 500 397, 100 521, 700 343, 300 271,800 | 1,984,400 8.7 
203, 200 153, 100 | 254, 500 120, 200 71, 500 802, 500 3.5 
149, 200 72, 100 229, 400 271, 300 192, 700 914, 700 4.0 
257, 000 463, 100 | 599, 200 384, 700 365,500 | 2,069,500 9.1 
537,700 ,800 | 1,339,500 | 1,135,700 997,500 | 4,741,200 20.8 
88, 700 76, 300 | 132, 800 42,800 80, 000 420, 600 1.8 
4,044,400 | 4,883,800 | 7,424,800 | 4,202, 100 2, 265,500 | 22,820,600 |............ 
7.7 32.5 0.0 100.0 100.0 
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ACCEPTANCES. 
Acceptances held by Federal Reserve Banks on dates specified as per schedules on file—Total bankers’ acceptances by classes 
[In thousands of dollars.] 
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1 Acceptances indorsed by member banks: State banks, $9,000; private banks, $1,073,000; total, $1,082,000. 


Amounts of acceptances held by the several Federal Reserve Banks at close of business on Fridays, Mar. 3 to Mar. 17, 1916. 
[In thousands of dollars.} 





| 
| Phila- | Cleve-| Rich-| At- 
land. mond. 


ii 


Acceptances maturing— delphia. lanta. 
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Amounts of acceptances (in the foreign and domestic trades) purchased by each Federal Reserve Bank during the calendar 
ad 1915, and for the months of henatace peg distributed by maturities. er 






































[In thousands of dollars.] 
Acceptances maturing | Boston. | New | Phila | Cleve-| Rich-| At- | Chi- | st. [Minne MS" lnanss| gran-| Total. 
York. | delphia. | land. | mond. | lanta. | cago. | Louis.) apolis. City eleco 
Within 30 days: 
BEB. 2c ccctsnse 497 1, 246 695 WB feeb esase 7 156 103 45 OD bancncss 61 2,980 
Rice dckdcledcecccebispinweeeiiaheded 20 © lecacuns 6 734 
50 Me Like ns odcevhescaedanel grows: oe 50| 125] 1,483 
215 41 7 156 103 66 2 50 192 5, 167 
WOT isc... 19 816 | 374] 191| 183|....... 750 | 9,057 
4 pea mae 279; 4 O41 >" Be Ges 13| 1,204 
EP le ccccbddlenccenas 116 50 33 , | ee 13 654 
EE 19 1,211 467 230 BB liesesse 776 | 10,915 
2,116 250 46| 4,810 | 1,324 | 1,219 | 1,536 |....... 2,419 | 52,808 
a So denemadi 300 489 357 200 BBA: i snsee 304 7, 586 
a 65 656 143 194 187 | ociesee 420, 10,309 
2,778 250 411 5,955 | 1,824 | 1,613 | 1,884 |....... 3,143 | 70,703 
2, 963 250 72 5, 782 | 1,801 | 1,455 | 1,788 |......- 3,230 | 64,845 
373 |...2.--- 300 768 400 226 FAB lege os 323 9, 524 
475 41 65 772 193 228 219 50 558 | 12,416 
RE ey ee 20, 663 | 35, 107 | 8,468 | 3,811 291 437 | 7,322 | 2,304 | 1,909 | 2,222; 50/ 4,111} 86,785 






































Distribution of bills bought in open market by all Federal Reserve Banks during the month of February, 1916, by classes of 
acceptors and sizes. 












































ial , | 
| Over $5,000 | Over $10,000 | Over $25,000 | Over $50,000 
| To $5,000. | ‘to $10,000. | to $25,000. | to $50,000. | to $100,000, | Ver $100,000. Total. 
Acceptances by classes. 5 ree lene na ak REL vie S : - $ is 
~~ ~~ , — ‘ ae — 5 — pty 
Bot ad; Ad ab aE hg ee) gd 
ise 8 ise 8 ise Blog as 8 ise 2 5 
Z 4 < -& <a & < a gies < & 
rant Parsee 
Member banks............... | 4 253,857 | 76 | 632,938 |104 {1,890,596 | 29 |1,143,135 | 9| 768,596 | 10 2, 102, 230 | 322 | 6,791,352, 54.7 
companies. ............ 124 | 367,002 | 53 | 418,132 | 68 {1,290,039 | 10 "465 | 10| 692,810 | 5 |1,224,145 | 270 | 41329,503 | 34.9 
State banks.................. Moku 2 cee ea Rag RR tee rs Be ec 21) °134,271| 1.1 
Private banks.............-.. 11| 41,051) 8| 59,964 | 11 | 177,109 908,900 | 2°} 152,208 |.-..)..2 2-22... | 38| 630,932| 5.1 
Total bankers’ accept- i | 
BIR oi ccccsescses 243 | 719,410 (138 {1,120,305 [189 [3,425,244 | 45 |1,689,500 | 21 |1,613,614 | 15 [3,326,375 | 651 [11,894,448 | 95.8 
Trade acceptances ?...........) 24| 70,265 | 21 | "187,684 | 7| 123,082) 4| ‘141,351 |....).-...2.... scusawacuntia 56 | 522,382) 4.2 
Total bills bought in | 
open market......... 267 | 789,675 |159 |1,307,989 |196 [3,548,326 | 49 [1,830,851 | 21 1,613,614 | 15 |3,326,375 | 707 |12, 416,890 | 100.0 
Per cont.........-..---- sensgcdecul . G@id MeL. dO) Ae ee ee 100.000 |...... 
Total for January, 1916.\194 | 546,959 |220 |1, 720, 758 |217 |4,113, 726 | 47 |1,857,477 | 17 |1,284,593 |....).......... 605 | 9,523,513 |...... 
Total for Jan.-Feb., 1916461 /1, 336,634 379 /3, 028, 747 |413 |7, 662,052 | 96 |3, 688, 328 | 38 |2, 808,207 | 15 3,326,375 |1,402 [21,940,343 |...... 



































1 Of the above total of bankers’ acceptances $11,769,448 are based on im or exports and $125,000 on domestic trade transactions. 
? Practically all drawn abroad on importers in the United States and indorsed by foreign bankers. 
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Total investment operations of each Federal Reserve Bank during the months of January and February, 1916 and 1915. 
{In thensends ai dallas.) 





Bills — = open Municipal warrants. United States bonds. 
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Trade 
es’ AC | accopt- 
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ances. | 2208s. 
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3, 724 
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194 1,000.0 
658 628.6 630.6 500. 5u0.0 
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ruary... 1,114.3 

Total invest- 

ments: 
January .... 
February... 


Total for Janu- 
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9, 507.8 
10, 393.3 
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19, 901.1 | 256. 0 |16, 141.55 77,002. 25/43, 796. 1 












































FEDERAL RESERVE BULLETIN. 


FEDERAL RESERVE BANK STATEMENTS. 


Resources and liabilities of each of the Federal Reserve Banks and of the Federal Reserve System at close of business on 





APRIL 1, 1916, 
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RESOURCES. 
[In thousands of dollars.) 


935 | 15 
= 





Fridays, Mar, 3 to Mar, 24, 1916. 


Phila- | Cleve-| Rich- 


| delphia. | land. 


New 
York. 


ees Sos 
a > : ' 
$252 S885 i295 
Sette BB te SR 
“aaa Seem 
; 
° 
$822 B88 8298 
Kors sors 
=o 


2,776 | 22,805 
057 | 22 
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377 
372 
395 





Boston. 


Saaz Ra9¢ °°°" 
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Siig coves 

















stew eeeee 
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Tivddwewd 
10. . 
17 
24... 

Gold settlement fund: 


tion fund: 


emp’ 


Mar. 10............005 
Mar. 17......... 





. "2 eee 
Mar. 24............... 
Mar. 


Gold red 


Bills discounted—Mem- 


bers: 


ME iiedkesnceaccs 
Federal R 


eserve notes, 


Federal 


eserve Banks, net: 


R 


DE absckeccbacecces 
Mar. 10...... 
| *.  ee 
Mar, 24...... 

All other resources 
, >a 
Mar. 10........... 








‘ Items in transit, i. e., total amounts due from less total amounts due to other Federal Reserve Banks, 
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Resources and Wabilities of each of the Pedaral Riserve Banks ond « the Federal Reserve System at close of business on 
Fridays, Mar. 3 to Mar. 24, 1916—Continued. 


LIABILITIES, 
[In thousands of dollars.) 
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Statement of Federal Reserve Agents’ accounts at close of business on Fridays, Mar. 3 to Mar. 24, 1916—Continued. 
{In thousands of dollars.) 





Cleve- | Rich- At- 
land. | mond. | lanta, | Chicago. 





Amounts pes hy Petia 

In reduction of liabil- 

ity on outstanding 
notes— 


Gold coin and 
certificates on 
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GOLD IMPORTS AND EXPORTS. 


Imports of gold, by customs districts, Jan. 1 to Mar. 17, 1916. 
































































































{In thousands of dollars.] 
e | is 
ee : Ss | ; 
as a 3 | ¢ g 
ii | 3 ald 
i) . = ~ . 
sei = |2lSlelalelélgiala - 
Be leleleif ei siale3 <3 
2 Zz &®i|ail<«|s a}; ec} a}ea aie 
Week ending Feb. 25. 
Ore and base bullion......................-.--00-- 290 
United States mint or assay office bars........... ‘ 162 
OE aaa ee ees FF 339 
United States coin... ...-............2-e-eeeeneee 1 
DMG. saa baberasbabss os etacesean ec east 97 
i ei eee, cu peddsaiees ss eee gabe’ 889 
Week ending Mar. 3 | 
Ore and base bullion................--- Me Se Fs eae Fag eaiay i Pa en 37 1 Wi ccces 140 
United States mint or assay office bars... .... 2... .|-.-..2++)-e-eeece|eee en efee eee e |e ener nleneeesleeeeee|eeeers|eeeeee 5 ee eae ME 53 
Sa Cc AMY RMT Enehig pe * Fes oe Midiccusstneccaghdthnelesaudninesses | Ratibesta BE b...ncckuanteiicntaans . aaa 
United States COUN... .. 2... c cece cnc c ces ccce scence clecoccess D Ep dndelsccccshickcaclonccecksccsesiesce+ciuatieaishicadltaspeannesente 3 
 iesdsccuvevpiceddnsd chglesscupacaut cpyeweanss Geter FERRE ERE VE SR AES Livsincale ecewahew saneles-eauehiinan + 316 
NII si donsnececssnnce seeds silbensssggsnee nl saiiness eee ee 5 ee 3] 5| 36) 108) 2] 2)...... 716 
Week ending Mar. 10. 
Ore and base bullion..........--...0-.de----eeeeenleeeeeees Po Sat gob 6| 13] 22 3| 72) 65 8 Sinaa 236 
Le States mint or assay office bars... ..... 2... |. -.ceeee|e es ee en efen ness fees e cele nee sele neces leeeeeelenenee S cmtaian | es a 37 
ns nad cprnancnsded ts paesansunnceseuelignewnhs fA hase Sais y hy NN AS | oars Spey ol Saree Kare Riwih. 521 
Gaited MUMUN GREE... c.cicccccccclodcadelrocdddece leccascesblasehucdihiasdlsacacsl.peaiiiatOuaspsstaenwes FS SES EN Pare 
Pac ob ck vbachscdsccescsnetbasgencdatga sapescees 2 Ee FRR Rie EER Se BUSES |... <ccdhn cecceDinwknshecestdlapanes 2, 482 
ML chidcecuiccdvdadinddne cseheneh sone cesge steunepe te ar eee } BB 13 22 |2,529 92) 102 8 Cleenaan 3,296 
Week ending Mar. 17. | | 
Ore and base bullion...................-+-+- | ee 9| 2 2} 6] 28] 6&|j...... 4] @}...... 219 
United States or or assay office bars... cihbeicien iedhaeviesthtess vclosdunaitiin dds +s «dhibaeas len cuall 4 a See Se 165 
Bullion, refined ............ én | a, } 3 ee Me TE GENS caccckephdotiedadkebindece 708 
United States coin..............0-.sss2.ee. of? 4 BE dic nolonddpctlicetacihiscctadipans | 2 EE ES SSRI SS 26 
POROUS COMB Soo. oo oss acc ccsensensccsecencs Linjonsh Ee Ce DR he TSR RRR Hee  cdhonk: su auadiecdios ince sdebtis~s 118 
et ieee cs Rape i Bend Lites 64/1) 9| 49| 2| 6| 100) 180) 165] 4] 66)...... 1,236 
Jan, 1 to Mar. 17, 1916 
I oikn titbncdbashsonbeccipeesdee 1 398 fi..5s- 73} 112 51 49| 177, 704) 139 62} 389/...... 1,948 
United States mint or assay office bars... .... 2... |. ....0e-[ee ee eee e|eee eee lee eee ee ee eee leeenseleeeeeeler sees easnne ge atte © ih a 776 
PE. connantasaedoeneierisenperenecccnlsesatnnn SSBF licascstdocacs 45 ) | 1,491 4 DER Fe cccccleossccloceces 5,970 
PP IIEE CFR on 00 0.con-sconecossanesecoygace olookbitats BT 88] 8 [occ neahecaee-cocclerecec] OB |-nccnclocnondiepeoes ow 
Foreign coin...........-.--.--- micekeanesobamemes i naeae 17,578 |...... Di ndcacleustecbecene 2, 433 |...... Lcccccchocsauspebocse | 1 [20,026 
ERS Bibs Me Vb REA She 4c cedetestenesctess | 1 | 21,613 33 87 | 157 77 49 |4,101 1,031 i 196 62) 389 | 18 (28,814 
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Exports of gold, by customs districts, Jan. 1 to Mar. 17, 1916. 
{In thousands o1 dollars.) 





New York 
Porto Rico. 





Week ending Feb. 25. 




















Week ending Mar. 17. 


United States mint or assay office bars. .......... 
Bulhon, refined, domestic 

United States coin. 

Foreign coin 








Jan. 1to Mar. 17. 


ullion 
United States mint or assay office bars 
a! refined: 
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States 
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rants. 





Municipal 
warrants. 
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| 
| Bills redis- boa-t-~ 
b 
market. 


| 
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members. 


counted, 


Average balances for the month of the several classes of earning assets. 
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earning assets, and annual rates of earnings on the basis of February, 1916, returns. 
| 


EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during February, 1916, earnings from each class of 
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DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank in effect Mar. 23, 1916. 
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1 Rate for commodity paper maturing within 90 days. 
2 Rate for bills of po Aa in open market operations. 
2 Rate for trade acceptances bought in open market without member bank indorsemen: 
‘ A rate of 2 to 4 per cent for bills with or without member bank indorsement has Leen tethestend, 
. oo commodity paper maturing within 30 days, 34 per cent; over 30 to 60 days, 4 per cent; over 60 to 90 days, 44 per cent; over 90 days, 
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